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EC Welcomes U.S. Efforts To Attain Bosnian 


AU0103184393 Bonn BULLETIN in German No 16, 
24 Feb 93 p 130 


{EC “Declaration on U.S. Steps for the Promotion of 
Peace and 4 Peaceful Solution in the Former Yugosia- 
via™ issued in Brussels and Copenhagen on | 2 February] 


[Text] The EC and its member states welcome the 
initiative of the United States announced »y Secretary of 
State Warren Christopher that it wants Jo participate 
more actively in the international efforts for the promo- 
tion of peace and a political solution to the conflict in the 
former Yugoslavia by supporting and developing the t vo 
chairmen’s efforts for negotiations. This initiative, 
which is focusing on a solution to the conflict through 
negotiations, is in agreement with the policy pursued by 
ee 
conflict. 


In addition, the EC and its member states welcome the 
appointment of Ambassador Reginald Bartholomew as 
U.S. envoy to the peace talks held under the aegis of the 
United Nations and the EC and its member states. His 
close cooperation with the two chairmen will contribute 
to achieving the joint objective. 


It is of decisive importance to unreservedly support the two 
chairmen’s efforts in the future as well and maintain the 


dynamism in the negotiations. The deliberations in the UN 
Security Council must be continued and intensified. 

Pressure must continue to be exercised on all parties so 
that they achieve an agreement on the still unsolved 
questions regarding the future solution for Bosnia- 
Hercegovina and other pending problems in the former 
Yugoslavia. The U.S. initiative is an important contri- 
bution to these efforts. 


The EC and its member states hope for close cooperation 
with the United States in the efforts for a solution 
through negotiations and its implementation, where 
regional organizations will play an important role. 


Russia Provides Chemical Weapons Proliferation 
Information 


LD0103201293 London THE INDEPENDENT ON 
SUNDAY in English 28 Feb 93 p 12 


[Article by Patrick Cockburn in Washington: “KGB lifts 


lid on the world’s dirty weapons”) 


ext] Why did Pakistan increase its purchases of arsenic from 
5 tons in 1987 to 31.4 tons in 1992, but at the same time 
remove all mention of the arsenic imports from customs fig- 
ures? No private company bought the arsenic and the only 
reason the government would need such quantities 1s for the 
manufacture of chemical weapons. 
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Al about the same time, the Iraqi government developed 
the capacity to produce 12 million doses of foot- 
and-mouth disease antidote a year. The excessive pro- 
duction of the vaccine led to the suspicion that Iraq was 
secretly developing a foot-and-mouth toxin for use 
against its enemy's livestock, the government in 
Baghdad wanted the antidote available in large quanti- 
ties in case the disease spread back across Iraq's borders. 


The information about Pakistan's arsenic imports and 
Iraq's enthusiasm to combat foot-and-mouth arrives 
courtesy of the Russian Foreign Intelligence Service, 
formerly known as the KGB. It is accompanied by a 
wealth of data on arms developments from Chile to 
Korea, in what some l/S specialists say is the most 
comprehensive report on the spread of nuclear, chemical 
and biological weapons ever issued. 


In many instances, Russian intelligence is far more 
detailed than its Western counterparts on what is being 
manufactured. It says, for example, that Pakistan has 
already produced between four and seven nuclear 
weapons, and Iran possesses two types of chemical 
weapons—sarin and mustard gas—which it can deliver 
either through 155mm howitzers, 120mm mines or 
aerial bombs. 

The report confirms claims by journalists about Israel's 
nuclear arsenal—on which the US government refuses to 
comment—which, it says, probably totals 100 to 200 
nuclear devices. The report maintains that the amount of 
uranium stored in Israel is “sufficient for its own needs, 
and even for exports for roughly 200 years”. Isracli 
research and development al present is aimed at 
improving the design of nuclear weapons, “specifically 
the creation of modifications with increased radiation 
and accelerated nuclear reaction” 


According to the report, Israel has possessed intermedi- 
ate-range missiles capable of delivering these warheads 
since 1989, and “the Jericho 2B latest modification, 
which has been successfully tested, 1s capable of hitting 
targets at distances of up to |, 300km. As a result, Israel's 
missile potential fully covers the boundaries of the Near 
and Middle East”. In addition, since 1990 Israci has 
stepped up its programme to develop sea-launched 
cruise missiles modelled on the US Tomahawk. 


The overall level of knowledge in the report is praised by 
arms specialists in and outside the US government. 
Senator John Glenn last week criticised the Pentagon 
Defence Intelligence Agency for ignoring requests for 
similar information about weapons proliferation. saying: 
“| hope the American people will not have to reiy on the 
Russian Foreign Intelligence Service for interpretations 
of the foreign threat”. 


The report surfaced after a staffer on the Senate Com- 
mittee on Government Affairs. chaired by Mr Glenn. 
read a skimpy story carried by a Russian news agency 
that had been issued in Moscow by Yevgeny Primakov. 
the head of the Russian Foreign Iniclligence Serv we 
There was little information about its contents, but a 
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copy of the 118-page report was obtained by the com- 
mittee and quickly translated by FBIS, a branch of the 
Central Intelligence Agency. 


If Senator Glenn had hoped that greater Russian open- 
ness would lead to fresh disclosures by the new director 
of the CIA, James Woolsey, he was swiftly disillusioned. 
Asked, during testimony before Mr Glenn's commi tee, 
about Israel's nuclear programme, Mr Woolsey gave the 
traditional CIA response that he did not want to discuss 
the matter in open session. 


The report furnishes detailed information on develop- 
ments in a number of countries: 


—Iraq has started to repair some missile plarts and will 
soon retool them. 


—Libya has 70 to 80 tons of chemical weapons, and until 
recently produced limited quantities of sarin, mustard gas 
and phosgene. It has approached other Arab countnes about 
joint production of chemical weapons. “provided they are not 
undertaken on Libyan territory”. 

—North Korea is studying the development of anthrax, 
cholera, bubonic plague and smallpox. Tests are being 
carried out on off-shore islands. Russian intelligence 
says the North Koreans have no nuclear device. 


—Egypt has research centres focusing on “pathogenic 
micro-organisms and dangerous disease-bearing 
agents”. 

—Chile produced chemical weapons under General 
Pinochet, and has special storage facilities. There is no 
evidence that the stocks have been destroyed. 


—lIran does not have an advanced nuclear programme. but has 
developed plant producing sarin and mustard gas. 


—India is classified as having nuclear weapons, but 
otherwise gets off lightly as an old Soviet ally and 
customer for Russian arms. Indian chemical weapons 
specialists have been trained in Russia and by Nato. 


Overall, the report is dismissive of efforts by the Inter- 
national Atomic Energy Commission [Agency] to mon- 
itor nuclear developments. It says that chemical and 


weapons can be found only by intelligence 
operations and not by satellite surveillance. 


Further Reportage on G-7 Talks in London 


FRG's Schlesinger on German Rates 
AUL0103 164593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German I Mar 93 p 1! 


“bes” report: “Schlesinger Expects Reduction in Short- 
erm Interest Rates”) 


[Text] London, 28 Feb—Germany’s interest rate policy 
was not criticized at the meeting of the seven leading 
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industnalized countries (G-7) [Group of Seven] in 
London. FRG Finance Minister Theo Waigel and 
Bundesbank President Helmut Schlesinger stressed in 
London that questions were asked about lower German 
interest rates, bul there were no reproaches because of 
Germany's interest rate policy. U.S. Secretary of the 
Treasu. ' Lloyd Bentsen even admitted that the measures 
taken 0, the Bundesbank have shown that the Bundes- 
bank is aware of the international consequences of its 
policy and has been acting in this spirit so far. 


At the G-7 meeting, Schlesinger pointed out that the 
policy of the German Bundesbank is bearing fruit. Even 
though the Bundesbank 1s pursuing a restrictive interest 
rate policy in the field of short-term interest rates, this 
has ensured confidence in the German mark [DM]. 
Furthermore, with a level of 6.5 percent in the field of 
long- and medium-term interest rates, Germany's 
interest rates are as low as they were only during three 
years over the past 18 years. In addition, the inflation 
rate was only haif as high as now during these three 


years. 


“We have extremely low real inierest rates in the field of 
medium and long-term interest rates if one takes the 
inflation rate of 4-4.5 percent into account,” Schlesinger 
said in London. Thus, everything is in order from the 
monetary point of view in Germany because one can get 
cheap loans, for instance. to invest in housing consiruc- 
tion. If there 1s still a weakness in investments, this does 
not have monetary reasons, but is, for instance, duc to 
low profits because of too high wage increases, uncer- 
tainties in export business, and uncertainties about what 
medium-term financing of the public sector will be like. 


Schlesinger referred to the recent reduction of the Lom- 
bard and discount rate and said that the reduction of the 
minimum reserve by DM32 billion, which comes into 
force today, gives the loan institutions breathing space to 
expand the range of their products in the short-term 
field. In total, the loan institutions are spared more than 
one-third of their minimum reserve obligation, which 
originally did not bear any interest. This improves the 
profits of the loan institutions. This involves an average 
sum of DM2.5 billion per year. “One can expect that the 
future competition among the loan institutions con- 
cerning short-term investments and time deposits will 
lead to further slight reductions of the interest rates,” the 
Bundesbank president said. 


At the meeting of the finance ministers and central bank 
chiefs the clear decline of the moncy supply M3 was also 
discussed. Schlesinger explained this decline by referring 
to the drain of capital, which had flowed into Germany 
last September. This “correction process” expands the 
leeway for German monctary policy. Schlesinger 
stressed, without commenting on further reductions of 
the interest rate. However, he noted that the decline of 
the moncy supply M3. the reduction of the extraordinary 
expansion of cash in circulation, and the latest wage 
contracts have confirmed that the Bundesbank did “not 
deviate from the path of virtuc™ with its latest interest 
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on eee, eee, Gah Sees iy Be eat 


wage negotiations have a strangichold on the policy 
Teste teak 


Asked about the tensions im the European Monctary 
System (EMS), Schlesinger said that 1 is often over- 
looked that, after all, only two countnes hav tempo- 
rarily ieft the EMS. All other member states are using the 
tules of the EMS and are. for instance, asking for a new 
setilement of the exchange rates. As long as these EMS 
rules are ob:erved, he 1s sure that the EMS will continue 
to survive. 


Financial Officials Cited 


AL0103 162193 Munich SUEDDEUTSCHE ZEITUNG 
in German I Mar 93 p 19 


jel” report: “G-7 Countries Stress Readiness for Coop- 
eration and Growth” ] 


[Text] London—The finance ministers and central bank 
governors of the seven leading industrialized nations 
stressed the need for inflation-free growth at an informal 
exchange of views in London on Saturds) |)” February}. 
This is the best instrument in the fight against a high 
unemployment rate. the British host of the meeting. 
Chancellor of the Exchequer Norman Lamont. pointed 
out. No decisions were adopted at the meeting. which 
took place at the initiative of US. Treasury Secretary 
Lioyd Bentsen. Among other things, it was viewed as an 
opportunity for the two new finance ministers—Bentsen. 
who has been in office for four weeks, and his Japanese 
counterpart Yoshiro Hayashi—to “get to know cach 
other.” 


The Group of Seven [G-7] mncludes Great Britain, Canada. 
France, Germany. Italy. Japan. “nd the United States 
[German] Finance Minister Theo W ange! suggested that the G-~ 
. “maybe once every 


Wage! expressed satisfaction about the fact that Ger- 
many was not criticized because of its interest and tax 
policy in London. Still. statements by Bundesbank Pres- 


interest rate of 6.5 percent and an inflation rate of 4-4.5 
percent, Germany has an extraordinarily real 
imterest rate in the medium- and long-term sphere Only 
three tomes in the past 18 years was it so low. Thus, the 
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“monetary” preconditions for new invesiments are 
favorable. However, Finance Minister Waigel admitted 
that nobody can be sure at this point when the economic 
turning point “will become visible.” The number of 
unemployed might mse by another 200,000-300,000 by 
the end of the year. 


French Finance Minister Michel Sapin praised the 
Bundesbank for its mos! recent interest rate measures. 
He and his colleagues would like to see a continuation of 
this tendency. Chancellor of the Exchequer Lamont. 
however, stressed that the British imterest rates are low 
enough at the moment. The British cconomy will achieve 
better results this year than the rest of Europe. he 
stressed. 


U.S. Treasury Secretary Lloyd Bentsen refrained from 
urging a revaluation of the yen at the meeting in London. 
which would facilitate a reduction of the huge Japanese 
foreign trade surplus. Still, various officials called on 
Tokyo to do more to spur economic growth. 


After the meeting Finance Minister Waige! stated in an 
interview with the SUEDDEU TSCHE ZEITUNG that 
18 difficult to assess the value of the economic measures 
announced by Tokyo so far. “The Japanese always 
present an cnormous program. but nobody knows 
whether it contains something new or just old hats.” An 

has been achieved in London to develop a 
“uniform mechanism for the verification” of the eco- 
nomic programs of the partner countries. possibly within 
the framework of the IMF and the OECD. 


U.S. Treasury Secretary Lioyd Bentsen praised the 
mecting as the “beginning of a new era of cooperation.” 
Yet. « became known among his delegation that. after 
the London mecting where people got to know cach 
other, Washington cxpects specific measures for the 
promotion of economic growth at the economic summit 
im Tokyo in July 


Black Sea Parliamentary Speakers Convene in 


TA2S5021217°93 Ankara TRT Televison Network im 
Turkish 1100 GMT 25 Feb 03 


[Text] The parhamentary speakers of the Black Sea 
Economic Cooperation Organization [BSECO) have 
convened in Istanbul 


The meeting 1s being attended by the speakers and 
deputies of the parliaments of nine member countries 
The delegates are discussing the ciabiishment of a Black 
Sea Economic Cooperation parhamentan aysembly 


In an opening speech. Husametin ( rndoruk. speaker of 
the Turkish Grand National Awecmity. sa that the 
common cultural valucs that sicm from gougraphical and 
historncal ae eee will acoclerate the cconomen and 

commercial cooperation to be comdacted within the 
framework of the BSECO) He porntcd out that regional 
imtegration forms the sceds of more comprehensive 











- 


Cetin stressed that the confrontations in the area are 
totally opposed to the aims and principles of the BSECO. 
Great duties befall the assemblies of the member coun- 
tres, he said, in ensuring that the fighting ends in 


ii 
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The meeting will end tomorrow with the signing of a joint 
declaration after a parliamentary assembly 1s established 


The meeting is being attended by the parliamentary 
speakers of Turkey, Albania, Azerbaijan, Armenia. 
Georgia, Moldova, Romania, Ukraine, and Russia. The 
Greek and Bulgarian Assembly speakers sent messages 
saying they will not be able to attend the meciing. 


States To Set Up Assembly 


TA2602153793 Ankara ANATOLIA in English 1510 
GMT 26 Feb 93 


[Text] Istanbul, Feb 26 (AA)}—The parliamentary heads 
of nine out of 11 Black Sea Economic Cooperation Zone 
signed an agreement in Istanbul on Thursday 
{25 February] to set up a Consultative Parliamentary 
Assembly. 


regoonal together six former Soviet 
republics plus Turkey Bulgaria. Romania and 


rotating presidency and be composed of deputies from 
the | 1 nations. 
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It will also have three separate commissions, a political 
and legal affairs committee, a cultural, educational and 
social commussion and an economic, trade. technology 
and environment commitice. 


The assembly will be a consultative body only but can 
a ee Oe ee 
ures. 


Azeri, Armenian Speakers Hold Talks 


TA2702180793 Ankara TRT Television Network in 
Turkish 1700 GMT 27 Feb 93 


[Text] Isa Kamberov, speaker of the Azeri assembly. and 
Babken Ararktsyan, speaker of the Armenian assembl: 
who are both in Istanbul for the meeting of the Black Sca 
Economic Cooperation Parliamentary Assembly. held a 
mecting late last night. It has been learned that they 
discussed the Nagorno-Karabakh problem. 


Ararktsyan later confirmed the meeting. adding Mostly. 
it was a mecting that we held in order to gct to know cach 
other, to contact cach other. 


Ararktsyan said he believes that more meetings «ill be 
held between the officials of the two countnes 


EBRD Report Views E. European Economic 
Developments 


9IBR 7094 Antwerp DE FINANCIEEL. 
EKONOMISCHE TID in Dutch 12 Feb 93 p § 


{Artucle by “C.P.”: “Eastern Europe To Achieve Sight 
Growth im 1993—EBRD Cautiously Optemistac About 
Hungary. Poland, and Czech Republic”) 


Text] For the first tome mm three years. in 1993 the East 
uropean countnes will achieve slight cconomn growth 
The prospects for the former Sovict Union are lew 
optimistic. This year. the economics of the CTS states 


will lose ground again 


This was stated by the European Bank for Reconsiru. 
tion and Development (EBRD) im us first report on 
economic developments in the East European tormer 
communist countnes and the former Sovict | mon 


“ht « hoped that the countnes of Central and taw 


Europe—which achieved fairly good cxaport results and 
drove back inflation in 1992—weill be rewarded tor ther 


P (gross national product) m the arca will 
slightly mcrease this year. aficr a le pene drop m 


zech Republic. and Hungary —the «> alled 
Visegrad countries—can capect a sight coonomn 
year, partly because of the strong cxpanwon 
of the sues sector im these countries 


to the merease mm mndesinwl and agrnwltural 
Poland will be able to present postive 
aome-y y= 1993. after a devteas 


‘ot the GNP ty > 
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7, and 11.6 percent in 1992, 1991, and 1990 respectively. 


Hungary's increasing trade with the EC, Czech Republic. 

Slovakia, and Poland, as well as the stabilization of 

industnal production will slightly push up the Hunganan 
Government estimates 


The EBRD is particularly reticent about the economic 
consequences of Crechoslovakia’s split. The Czech 
Slovak economy will continue to shrink as a result of the 
necessary structural reforms (reconversion of the arms 
iedesteeh end toesion echestnnse to haven ta Giowehda 


The end of the former planned economy. the estabiish- 
ment of trade barners between 


: 
q 

ifr | 
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the former Soviet Union. Thus, Ukraine might have to 
strongly reduce its import of investment goods and raw 


The EBRD report reveals that for many East European 
countnes and the former Sovict Union 1992 was a 
disastrous year. The Armenian GNP. for instance. had to 
take a 40-percent blow, after a 1 2-percent drop in 1991. 


Last year, the Central and Eastern European countnes: GNP fell 
by five percent. on top of the I l-percent drop im 1991. The 
former Soviet Union was even worse off. lis GNP dropped by 
10 percent wm 1991 and by another 20 percent last year. The 
evolution of inflation in the former Soviet Umon was not very 
encouraging, either: lt pumped from 93 percent in 199! to 1.371 


m 1992. 
East European Banks Agree on Use of ECU 
93BR7100 Antwerp DE FINANCIEEL- 


EKONOMISCHE TLD in Dutch 17 Feb 93 p 6 


ext] Brussels (Beiga}—Ten banks from Central and 
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EC, EFTA Countries Reach New EEA Agreement 


PM0103 170693 Stockholm DAGENS NYHETER in 
Swedish 27 Feb 93 p C2 


“Thes means that the remaiming EFTA [European Free 
Trade Association) Countnes have taken 1 upon them- 
selves to pay two-therds of the sum which Swertzeriand 
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9IBR 7007 Brussels DE MORGEN im Dutch 
1S Feb 93 pp 35, 38 


[interview with EC Commusssoner Van Mier by “JAB™, 


way. Van Muert has inherited the EC position with the 
most direct powers. His first test case: the stee! sector, 
which once again 1s in trouble this week. 


Actually, Karel Van Miert. previously transportation 


Commuissio. President Jacques Delors started a reshuffe 
and felt that Van Mier needed a new challenge. li 6 no 
secret that Van Miert has always been after the environ- 
mental policy department. In the end. he did not get that 











When the steel sector 1s om senous trouble and al! companies are 


suffering heavy losses, you cannot just say: “I will contenuc to 
rules as strictly as before.” You must be willing to 
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The Twelve are also worried about steel imports from 
the European Free Trade Association (EFTA), which are 
quantitatively greater than imports from Central 
Europe. The Community is more concerned about pos- 
turing for its EFTA partners, some of whom will be 
future EC members. What is needed is to open a dialogue 
“within the consensual framework provided by negotia- 


tion” in order to prevent upheavals on the European 
marke’. 


The ministers finally agreed to bandage the steel indus- 
try’s wound by giving the go-ahead to social protection 
measures. These measures, which will amount to ECU 
[European currency unit) 900 million (3.6 billion Belgian 
francs) will go toward funding carly retirement pro- 
grams, as well as training and reentry programs for 
laid-off workers. 


EC Commission Assesses Functioning of Internal 
Market 


93BR7082 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 9 Feb 93 p 24 


(Unattributed article: “Belgium Climbing to Fourth 
Place in European Internal Market Charts”) 

[Text] Brussels—The internal market is functioning sat- 
isfactorily. This was concluded by the Twelve yesterday. 
In receiut weeks, Belgium has converted many directives 
regarding the internal market into national laws. The 
conversion of European conventions, however, is not 
running so smoothly. 

Lifting the EC internal border checks was implemented without 
arousing too much adversity. This was noted by the EC minis- 
ters of European affairs. However, to improve the market's 
functioning, the Twelve would like to settle some procedural 
matters as quickly as possible, these include providing better 
information to citizens and compenies and simplifying access to 
legal procedures. 


Schengen 


The free movement of persons is one of the remaining 
problems. The split between the Schengen countries and 
the remaining three (Great Britain, Ireland, and Den- 
mark) is becoming increasingly apparent. EC Commis- 
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an thy ap ben ple te Bo 
percent), after Denmark (92 percent), Italy (87 percent), 
and Great Britain (86 percent). Greece (72 percent) and 
Ireland (74 percent) are at the bottom of the list. 


In the earlier interim tally, Belgium was still next to last. 


me 
hh 
ia 
AE 
saltl 


converted eight BC Giseesives on enciee duties. At the 
ee ees on Friday { 12 Feb- 

rary, Mins of Foren Trade will submit a 

directives which remain to be converted. These 


include major issues: the second banks directive, direc- 
tives on public markets, the third directive on automo- 
bile insurance, legislation on toy safety, the possession of 
firearms, and others. 


A separate category 1s the mutual conventions concluded 
between the governments of the Twelve for matters that 
do not fall within the EC's purview yet. Belgium has 
converted into national laws only seven of the 21 con- 
ventions, and is in last position here. ————- 


Karoles 
Yesterday, the EC Commission also launched an 
exchange for civil servants who are responsible 


for \ravel and training expenses. 
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Foreign Ministry Office Investigates Bosnia War 


AU2602133493 Viex:na Ocsterreich Eins Radic Network 
in German 1100 GMT 26 Feb 93 


Zede, head of the International Law Office at the Foreign 
Ministry, about the findings and the usefulness of the 
planned tribunal for war criminals. 

[Begin recording} [Schwarz] What are the most essential 
statements by the refugees? What did they report? Did 
they also mention the names of suspected war criminals, 
or people whom they accuse of being war criminals, that 
might be used in a trial? 


[Zede] The personal reports contain statements about 
atrocities, ethnic ing, killings, maltreatment, pil- 
laging, and rape. The witnessed all that and 
became victims of these atrocities. We have a list of the 
names of people who have been identified, which is part 
of the document. 


[Schwarz] Do you believe that it is possible to sentence 
people on the basis of statements by refugees? 


[Zede] Well, it will not happen thai people will be 
sentenced merely on the basis of such statements. Even 
at an international tribunal, the principle that the other 
side must be heard, too, must be applied. Representation 
by a lawyer must be ensured. A fair trial will have to be 
guaranteed. However, one thing is clear: The force of 
these statements is quite strong. In our view, the docu- 
ments are extremely reliable and to be taken seriously. 


[Schwarz] Can an international! tribunal for war crimi- 
nals be more than a tribunal, more than the presentation 
of accusations? To what extent can legal criteria be 
applied? There will be no defendants and no defending 
counsels. 
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[Zede] That is not true. The defendants should be given 
counsels. What should be prevented is a trial on the basis 
of the principle of the law of the winner. Legal criteria 
should be applied. Thus, the Nuremberg trials or the 
Tokyo war crimes trial should not necessarily serve as a 
model. Something new is to be created, something that 
will hopefully make cooperation possible with the Ser- 
bian side. You must not forget that without cooperation 
from the Serbian side, the war criminals who are accused 
of atrocities will never be surrendered for trial. 


[Schwarz] Well, that is the main problem. Do you believe 
that there will be defendants in a court, or that one will 
find them later, and that they will ultimately impris- 
oned? 


[Zede] You certainly mentioned the most difficult 
problem in this respect. I believe that a certain degree of 
realism is required in assessing the implementation of 
this project. [end recording] 


Reportage on Visit of Polish Prime Minister 
Suchocka 


Suchocka on Changes in E. Europe 
AU0103204793 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Feb 93 p 9 


[Speech by Polish Prime Minister Hanna Suchocka to 
the Institute for Human Sciences in Vienna on 23 
February: “Western Indifference Foments Dangers in 
the East”) 


[Text] Talking about the future of our region, one cannot 
rate the importance of the breakdown of communism 
and the Soviet Union's disintegration highly enough. 
This lead to the end of Europe's division. It seems to me 
that we have still not been able to fully assess the 
long-term consequences of this process and that Europe 
has not yet understood that it is necessary to develop a 
new order on our continent. 


Eastern Central Europe has become a sovereign, inter- 
national policy subject and, at the same time, however, is 
in a situation that can hardly be called comfortable. First 
of all, the countries in our region had to speedily find an 
answer to the internal difficulties, particularly to the 
question of how democratic struct res can be effectively 
created and the market economy be developed at the 
same time. Considering that democracy in the Western 
countries developed on the basis of long social experi- 
ences that were made under conditions of a free market 
economy and private property holdings, this is a partic- 
ularly difficult task. Second, we achieved our sovereignty 
at a time when the further development of the political 
situation was a major unknown factor, both in the East 
and the West. 


If we try to consider the future of our region, these 
problems seem to be of decisive importance for our 
considerations. | do not want to say that the reforms in 
Poland, the Czech Republic, Slovakia, and Hungary 
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have been completed and that there are already no longer 
any difficulties or threats. Much work and privations are 
still awaiting us until we get closer to the living standard 
and the economic and civilizatory development of the 
wesiern laender. However, from the point of view of 
three years of reforms, it seems that the political situa- 
tion that was created by the fall of communism and 
cannot be repeated was used by the countries of our 
region relatively well. 

However, the internal situation in the countries of 
eastern Central Europe is only one of the factors that will 
decide the future of this region. The fateful phase in 
which eastern Central Europe present finds itself will be 
equally or perhaps even more determined by the devel- 
opment of the international situation in the West and the 
East of our continent. 


End of the Community 


In the times of East-West confrontation, there was 
always a certain community of interests and objectives 
in Western Europe, despite all the differences. There was 
a joint interest in ensuring security from the threat from 
the East. Western Europe's joint objective was the imple- 
mentation of a great vision of democracy, free economic 
development, and the free exchange of persons, goods. 
and ideas. The community of interests was comple- 
mented by a community of objectives. On the other 
hand, the joint vision helped defy the threats. At the 
same time, defense against communism was the defense 
of this vision and, as the subject of enslaved peoples’ 
dreams, the same vision was a powerful and effective 
weapon in the ideological confrontation with commu- 
nism. 

In 1989 and 1990, this situation basically changed. First 
of all, the feeling of a joint threat disappeared. Second, 
the question on how far the vision that continued to exist 
in Western Europe can also be implemented in the 
countries of the former East bloc increasingly arose. So 
far, this chance for a redefinition of Europe, or rather a 
political and psychological extension of the European 
vision, has not been used. The euphoria of the “peoples 
autumn” is over and Western Europe has again turned to 
its own problems. The absence of a new concept of this 
order is not only an obstacle to the development of 
Europe, but also the source of threats. 


Despite undoubted achievements in the development of 
the market economy and democracy, eastern Central 
Europe has not yet reached the level of security and 
stability of the Western European states. Here the devel- 
opment in the East is of decisive importance, not only 
for our region, but for the whole of Europe. The states of 
the former Soviet Union are undergoing particularly 
dramatic changes. One can hardly anticipate the social 
and political consequences of the economic crisis in 
which our eastern neighbors find themselves. We do not 
know how great the danger of a rebirth of a political 
system where hopes for freedom and democracy give 
way to centralism and authoritarian rule is. 
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The question of what such a possible authoritarian 
system could be like, how far it goes, and what the 
consequences are also arises. Independent of the answers 
that we give to these questions, one thing continues to be 
certain, at least from Poland's point of view: The rebirth 
of an authoritarian system would be a deadly threat for 
the countries of eastern Central Europe. 


For the countries of our region, however, not only the 
possible rebirth of authoritarian and imperial tendencies 
in the East, but also a development that has gotten out of 
control, social uprisings, and chaos can be a threat. One 
cannot also rule out the threat from additional ethnic 
conflicts in some successor states of the Soviet Union. 
This would further augment the great probability of an 
increase in cross-border migration movements. 


I repeat: These threats are not only the business of the 
countries of our region, but concern the whole of our 
continent as well. The states in eastern Central Europe 
will be the first to feel the consequences of a possible 
destabilization, but they will certainly not be the last. 


From the West's point of view, a further problem can be 
added to this dilemma. How can a policy that promotes 
the stabilization of the situation in our part of Europe be 
best made with the modest means that are available? 
Should one evenly commit oneself in all countries or 
should one rather make efforts to support the countries 
that have already had a certain success and could 
become a positive example for the rest of the region? 


Despite all the problems and threats with which we still 
have to cope, one should turn to the future of chances. 
The development of democratic structures in this region 
has considerably increased the sphere of activity of the 
“free world,” as it was called in communist times. The 
number of people who are permitted to live in a demo- 
cratic system on the basis of civic freedoms and rights 
has increased by several tens of millions. 


The economic changes in our region can also be a source 
of hope not only for the population of Poland, Hungary. 
the Czech Republic, and Slovakia, but also for the 
Westerii countries. The investment opportunities in our 
countries and free access to our markets could also help 
overcome the economic recession in Europe and con- 
tribute to the economic growth on the whole of the 
continent. 


The iron curtain that divided Europe into one part of 
freedom and one of oppression until quite recently 
cannot be replaced by a velvet curtain that divides the 
continent into a prosperous and a poor area. The diffi- 
culties with which we are confronted require courageous 
and bold visions. They also make it necessary to recon- 
sider European cooperation and be more open toward 
the young democracies in eastern Central Europe. That 
is Not only in our interest; it will also be an advantage for 
the societies of the Western countries. Poland is on the 
East-West road. This geopolitical situation was often a 
disadvantage in our history, but this situation also offers 
chances. Therefore, we do not want to isolate Russia, 
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Lithuania, Belarus, and Ukraine from the West. We 
know that we are a link between the EC and the gigantic 
markets in the states that developed after the Soviet 
Union's disintegration. 


The experiences that we have made so far show that we 
can also be a bridge for our Eastern neighbors to the 
economically developed Western Europe. Our efforts to 
imcrease trade and economic cooperation with these 
countries also serve this purpose. We also offer our 
experiences with economic reform and our knowledge of 
the functioning of the European structures. 


The countries of eastern Central Europe that have made 
the greatest progress in the introduction of political and 
economic reforms will increasingly realize how much 
they have to lose. They are frequentiy questioning them- 
selves about their role and place in the relations between 
the democratic, economically developed West and the 
East, which is being shaken by crises and insecurity. Will 
the role of a buffer between two antagonistic blocs fall to 
us? Or are we supposed to be a waiting room for 
the rich and elegant world? Will we succeed in trans- 
lating the expectations of our population into reality and 
catching up forever with the countries that have an 
established democracy and market economy? These are 
not questions that only the countries of our region 
should be asking themselves. These questions are also or 


perhaps particularly addressed to the Western European 
countries. 


It is an illusion to imagine that one can brush off the 
problems and worries of the present world by a “cordon 
sanitaire.” Despite all the differences in the economic 
development and historical differences, Western and 
eastern Central Europe are confronted with the same 
challenges and are in the same boat. The problems with 
refugees and asylum seekers cannot be solved by one- 
sided steps and the responsibility for tough decisions 
cannot be shuffled off to countries of our region. 
Without joint multilateral agreements in the field of legal 
solutions and a reasonable development of the infra- 
structure at the borders in all affected countries, a 
permanent solution to these questions will not be pos- 
sible. 


We cannot anticipate the consequences of ethnic and 
social troubles in the East either. However, we can say 
that the countries of eastern Central Europe will most 
probably not cope with these problems if they are left 
alone. More than ever, the dimension of the challenges 
with which we are confronted requires us to develop 
joint solutions that comprise the whole of Europe. The 
rich countries of our continent will not contribute to the 
solution of the problems that jointly affect us if they try 
to ignore the problems of our region. The situation is 
pressing Western Europe and eastern Central Europe to 
take joint measures—that is. before the formal develop- 
ment of integrating structures. 
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The situation also forces all Europeans to reconsider the 
European order and find an answer to the question of 
how the vision of freedom, democracy, and prosperity 
that united Western Europe can be implemented on the 
scale of the whole continent. Only in this way can we face 
the existing problems and potential dangers and compre- 
hensively use the opportunities that are offered to 
Europe after the collapse of communism. 


Report on Economic Talks 


AU2502195393 Vienna DIE PRESSE in German 25 
Feb 93 p 7 


[“ho” report: “Recession in Poland is Coming To an 
End; Hope for Austrian Exporters”’] 


[Text] Vienna—The recession in Poland has ended. 
Poland was the first of the postcommunist countries 
where the economy grew again last year, Polish Prime 
Minister Hanna Suchocka stated during a meeting with 
Austrian entrepreneurs at the House of the Economy in 
Vienna. It was relatively easy for Poland to overcome the 
consequences of the crisis. 


The newly concluded pact with the trade unions is the 
first document of its kind in the former East bloc. It is 
designed to iacilitate the social acceptance of the eco- 
nomic changes, particularly of privatization. Tensions 
between the employees and the management are to be 
removed through codetermination, which, in turn, will 
accelerate privatization. The employees and the manage- 
ment can decide how they want to privatize the enter- 
prises. About 60 percent of all Poles work in the private 
sector, producing about 50 percent of the gross national 
product. 


Austrian exports dropped by 2.6 percent to 6.5 billion 
schillings during the first 11 months of 1992, and 
imports even declined by 11.3 percent to 4.7 billion 
schillings. The improvement of the economic situation 
in Poland gives rise to hope among Austrian exporters. 
Rudolf Orisich, Austria’s trade representative in War- 
saw, told DIE PRESSE. Austrian investors have formed 
400 joint ventures with Polish companies and invested 
about $700 million. Jan Biclecki, who is responsible for 
EC contacts within the Polish Government, estimated 
the overall investments by foreign companies in Poland 
at over $1 billion. 


[Polish] Economics Minister Andrzej) Arendardski 
stressed that talks were held in Vienna on the automatic 
granting of licenses for Polish exports. However, agree- 
ment was not achieved on all points. A total of 40 
industrial products and 10 agricultural products 
remained unsettled. Chancellor Franz Vranitzky prom- 
ised the Poles more advantageous conditions concerning 
the financing of exports which are guaranteed by the 
Austrian control bank. 


According to Bielecki, the Polish debts amounted to $50 
billion before they were halved within the framework of 
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a rescheduling program of the Paris Club. About |! 
percent accounted for debts in Austria. 


Experts estimate Polish debts in Austria at abovt 50 
billion schillings. Austria did not engage itself to halve 
the state-guaranteed loans but reduced the interest rate 
for state-guaranteed credits from 8 to 2 percent. In this 
way, the budget was burdened with | billion schillings in 
1991. As of this year, the burden will be 2.8 to 3 billion 
schillings. The rescheduling involves 38.7 billion schill- 
ings. The rest is covered by private bank credits. 


Suchocka ended her visit to Austria with a meeting with 
President Kiestil and a reception for the Polish commu- 
nity in Vienna. 


Polish Trade Minister Assesses Visit 


— Warsaw PAP in English 1921 GMT 24 
Feb 93 


[Text] Vienna, Feb. 24—Polish Minister for Foreign 
Economic Relations Andrzej Arendarski summed up the 
Austrian visit of Prime Minister Hanna Suchocka as 
“successful” and described her economic talks here as 
“good”. “We have not scored any spectacular results but 
then we have not come here to sign concrete agree- 
ments,” he said. 


Arendarski, who accompanied Suchocka in Vienna with 
a group of other ministers, told a press conference in 
Vienna on Wednesday [24 February] that the plenary 
economic talks held the day before by the delegations of 
the two countries were the highlight of the visit. He 
termed as particularly important “a declaration of Chan- 
cellor Franz Vranitzky who is willing to personally see to 
the lowering of guarantee fees for credits granted by the 
Vienna-based Kontrollbank to facilitate Austrian invest- 
ments in Poland.” 


Asked whether she managed to encourage Austrian busi- 
nessmen to invest in Poland, Prime Minister Hanna 
Suchocka said she was given several written offers con- 
taining concrete undertakings. 


“We shall see the effects after some time,” she said and 
added that the conditions offered to foreign investors in 
Poland were undoubtedly competitive. 


Free Trade Agreement Concluded With Hungary 


AU2702201493 Vienna DIE PRESSE in German 27 
Feb 93 p 9 


[APA report: “Cooperation With Hungary”) 


[Text] Vienna—Economics Minister Wolfgang Schuessel 
said that the bilateral negotiations between Austria and 
Hungary within the framework of the EFTA [European 
Free Trade Association) ‘ree trade agreement have been 


concluded. In the which were also attended by 
Agriculture Minis - Fischler and Hungary's For- 
eign Trade Minis: <adar, all issues in the fields of 
agriculture and indu.:) were “politically agreed on.” 
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The further intensification of economic relations 
between Austria and Hungary was also the focal point of 
talks that the economics minister held with Hungarian 
Finance Minister Ivan Szabo in Vienna. The contacts 
have gained dynamism over the past few years: Over the 
first 11 months of 1992, domestic exports rose by 8 
percent to 14.2 billion schillings; imports from Hungary 
increased by 6 percent to |! billion schillings. With a 
market share of 28 percent, Hungary is Austria's most 
important trading partner in Eastern Europe. Con- 
versely, Austria 1s Hungary's second most important 
trading partner afier Germany. 


The biggest growth rates in Hungarian imports were 
reached with machinery and transportation means (29 
percent). imports of finished goods have also clearly 
increased (plus 15 percent). In Austria's exports, food- 
stuffs, energy sources, and finished goods rose most 
strongly. namely by 20 percent each. However, deliveries 
of beverages. which were very high most recently. 
declined by 17 percent. 


Hungarian Finance Minister on IMF 


AU 2802150493 Vienna DER STANDARD in German 
27-28 Feb 93 p 25 


[“hau™ APA report: “Hungary's Budget Deficit Is Sky- 
rocketing”) 


[Excerpt] Vienna—The recently reshuffled Hungarian 
Government has established that the central task for this 
year is going to be stabilizing the budget deficn. Without 
countermeasures, the budget deficit is threatening to 


explode im the next few years. the new [Hungarian] 
finance minister, Ivan Szabo, stated in Vienna. 


This year he expects a deficit of 175 billhon forint, which 
is more than 22 billion schillings. If the development 
continues unabated, the deficit might rise to 300 billion- 
400 billion forint in 1994. 


By combating “moonlighting.” the finance minister is 
trying to activate new sources of income. However, 
Hungary will not be able to provide the necessary finan- 
cial means all by itself. Therefore. Szabo wants the IMF 
regulations for granting further dollar loans to be loos- 
ened. 


The IMF requests Hungary to limit its deficit to 3.6 
percent of the gross national product (GNP). This is 
unrealistic for all former CEMA countries, Szabo criti- 
cizes. With its value of 5.8 percent of the GNP last year. 
Hungary was not able to fulfill this regulation. This year. 
the deficit will continue to grow to 6 percent of the GNP. 


Unemployment, in particular, is a strain on the budget. 
Social insurance contributes 40 billion forint to the 
deficit. At the moment, 650,000 Hungarians are unem- 


ployed. By August-September. unemployment will prob- 


ably affect 750,000-800,000 people. This would mean an 
unemployment rate of 15-16 percent. 











Hungarian products are far cheaper. Therefore, the per- 
mitted import quotas were always kept at the lowest 
possible level. 

Schuessel expects that the free trade agreement between 
EFTA and Hungary will be ratified by the parliaments of 
all affected countries by the summer. [passage omitted] 


Free Democratic Party Holds Founding Congress 
AU0103172793 Vienna DER STANDARD in German ! 
Mar 93 p 6 


[“APA/stui” report: “FDP Considers Schmidt To Be 


the Freedom Party of Austria (FPOc) under then 
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was unanimously clected, in his opening address 
appealed for “political reason to assemble all liberal 


On the occasion of the founding of the Liberal Forum. 
Ferran-Brunnenfeld had already signaled that he took a 
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Benelux Affairs 
BLEU Balance of Payments Shows ‘Record 
Surplus* 


93BR7093 Antwerp DE FINANCIEEL- 
EKONOMISCHE TID in Dutch 12 Feb 93 p 7 


[Unattributed article: “BLEU Balance of Payments 
Shows Record Surplus—Export of Short-Term Capital 


November-December | 992, when both the Belgian franc 
and German mark were shelter currencies. 
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currency worth BFr73 billion 


Foreign Minister Speaks on Situation in Zaire 


LD2602161093 Brussels La Une Radio Network in 
French 1500 GMT 26 Feb 93 








16 BENELUX 

Belgium will have to reform its legal system ifit wishesto | During their talks, the officials exchanged views on the 

seize the assets of the Zairian head of state, Willy Claes Middle East situation, particularly the process, the 

said. On the other hand, the Belgians, the Americans, resumption of peace talks, and the Palestinian deporice 
soon undertake informal moves in _ issue. In that regard. the two ministers stressed both the 


Chief of Staff on Forces Deployed in Somalia 


BRO103 165493 Groot-Bijygaarden DE STANDAARD in 
Dutch 26 Feb 93 p 3 


In an interview with the BE GA press , the 
general said that the foreign troops’ task of restoring 
security in anticipation of humanitarian aid was not yet 


in 
Goomation tn Souustied ohteh ett comasten 30400 cxan 
under the leadership of a Turkish general. 


Charher was also delighted about the cooperation among 
the four forces represented in Somalia. The army pro- 


4JN2602064493 Damascus Syrian Arab Republic Radio 
Network in Arabic 2115 GMT 25 Feb 93 


a RN me tiny gna 
at the Belgian Foreign Ministry between a Syrian 
Arab delegation led by Foreign Minister Farug al-Shar’, 
and a Beigian delegation under the direction of Foreign 
Minister Willy Claes. 


aidnae aibinit ands balietnein, 


lasting solution to the Arab-Israeli 
soutien on the terial foneiey Commi Stesshunions 322 
and 338. and the principle of exchanging land for peace. 


Talks also dealt with bilateral ties and means w 
strengthen and improve them in all fields. The two sides 
expressed satisfaction over the close views they share on 
topics discussed during their talks. 

Foreign Minister Faruq al-Shar’ invited his Belgian 
counterpart to visit Syna. The Belgian minister thank- 
fully accepted the invitation. 

Foreign Misster Farug al-Shar’ this evening met at EC 
Headquarters in Brussels with Mr. van den Brock. the 
EC commissioner for foreign and security affairs. The 
two officials discussed the regional situation, the peace 
process, the deportation issue. and the need to impie- 
ment Resolution 799 calling for the return of all Pales- 
timian deportees to their homes. They also discussed ties 
between Syria and the EC, and means of improving these 
relations. 


‘Double Mandate’ Abolished for Members of 
Parliament 


93BR 7089 Groot-Bijgaarden DE STANDAARD in 
Dutch 11 Feb 93 p 8 


(Editorial by Dirk Achten: “More Than a Safety Net™] 


[Text] Great news for members of Parliament: The 
so-called “double mandaie”—the much-discussed and 
almost ritually challenged system—is no more. The 
Chamber of Representatives has approved an amend- 
ment to the Constitution, and the Senate should soon 
follow suit. 


It was all rather maddening. Anyone who knows any- 
thing about how Parliament works knows just how 
awkwardly it has operated over the past few years— 
because the elected Flemish representatives. who serve 
in both the Flemish Council and the federal Parliament. 
are getting into a real mess—with their work and some- 
times even with each other. 


Everyone agrees that democratic institutions must be 
able to work flexibly. A poorly functioning Parliament 
leaves the way open for carelessness and reseniment to 
invade the entire government structure. Under these 
conditions the members of Parliament have found 1 
doubly difficult to set themselves up as credible and 
critical guardians of democracy. Something had to 
change. 


The directly elected Flemish Parliament, which 1s shortly 
to make its appearance, 1s much more broadly based 
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Janusz Onyszkiewrcz and his Dutch counterpart Relus 


[Text] The Hague. March |—Polish Defence Minister 


eytpeny ee oe tee Mar 93 


init & 


ter Beek signed a cooperation declaration in The Hague 
on Monday [! March]. which includes dialogue on 
defence. participation im seminars and traming courses 
organized by both sides. and “practical aspects of main- 
taming peace ~ 

The Dutch minister told a press conference held after the 
signing ceremony that talks and meetings are not enough 
To prove this, he gave an crampie of a three-month staff 
traming for officers from the Visegrad countres at the 
Ypenburg Defence Adacemy and the fact that common 


and that both countnes had initiated several interesting 


and important cooperation projects 


HTH HEH 


must 
not 
wants to 
A directly elected Flemish Parliament 1s not just a safety 
net for when things go wrong. It must provide Flander, 
with a voice such as it has never had. If this happens 


soon, it will call for a renewed division of power. which 


Croatia and Cambodia 1s already being used. A Polish- 
Dutch Jount Committee for Defence will prepare coop- 


capenence gained by the armics of both countnes m 
eration plan every year. 


European Umon] and NATO 


defence minister declined to clabo- 
rate on this wdea and preferred to speak of a more 
concrete ccoperation now 


Onyszkiewicz sand that Poland valucs ts military con- 
Dutch de 


tacts with the Netherlands because of a “wider contest © 
Before Poland jouns the EC. t may first become member 


of the WEU 


16's To Accompany US. 
However, the 


PM2502140293 Rotterdam NRC HANDELSBLAD in 


Dutch 23 Feb 93 p 3 


Suppor 


“ report: “Netherlands Ready To 


Bosnia Flights 
United States With F-16's in Bosnia™| 


Gevernment Offers F- 








18 UNITED KINGDOM 


Rifkiad Warns U.S. Against ‘Naked’ Use of 
Power 


LD0203014093 London PRESS ASSOCIATION in 
English 0121 GMT 2 Mar 93 


Mr. Rifkind said: “America is perhaps the world super- 
power. In the exercise of power, it is often crucially 
important and in the interests of he who has that power 
that « should not be exercised in a naked..or explicit 
fashion 

“Both America Europe benefit when 


together and the 

exercise of power 1s applied with an international man- 
date and by a coalition of forces secking to carry out the 
will of the international community 


He told the audience of 275 influential British and 
a similar position of power 100 years ago. 

“Sometimes it led us to delusions of our role and how 
others saw us when we used that power at our disposal.” 


He stressed that when the West was able to work together 
such as in the Gulf war, it was to the benefit not just of 


to impose a military solution on the conflict in Bosnia. 
“We must not ask the military to carry out a task which 
does not offer a military solution.” he said. 
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LD0103191693 London PRESS ASSOCIATION in 
English 1835 GMT 1 Mar 93 


[By Joe Quinn, PRESS ASSOCIATION] 


ext] Tory MP [member of Parliament] Sir Teddy 
aylor today confirmed he had a secret desert meeting 
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anywhere except Britain or the United States 
they would not get a fair trial in those 


out by the Foreign Office, but then Sir 
Teddy floated the idea of the two men freely surren- 


The Foreign Office today responded in a low-key 
manner, saying: “We have no evidence to support these 
reports. We will continue to work to ensure compliance 
with the (UN) resolutions.” 


One diplomatic source cautioned against rarsing hopes 
on the Libyan offer, saying previous reported offers of 


LD0103211493 London PRESS ASSOCIATION in 
English 1911 GMT 1 Mar 93 


[By Rowan Dore, PRESS ASSOCIATION parliamentary 
staff) 











Mr. Hurd said export licences would be refused even for 
these exceptions “where there was knowledge or reason 
to suspect that it would go to a military end-user or be 
used for military purposes”. 


He said existing export licences, approved under the old 
guidelines, would remain valid. “We shall support 





Mr. Hurd said the move followed compiction of a 
government review of export hoensing criteria for Iran. 
begun in December. 

A Foreign Office spokesman later stressed: “This 
announcement doesn't extend the list of banned riems 
bul mtroduces more stringent guidelines for approving 
hoence applications.” 

Export restrictions were imposed ai the start of the 
Iran-irag war in 1980. 


Antidrug Trafficking Accord Signed With Panama 
LD0203173393 London PRESS ASSOCIATION in 
English 1510 GMT 2 Mar 93 


[Text] Britain and Panama have signed an agreement to 
CO-Operate in tracing. freezing and confiscating the pro- 
ceeds of drug trafficking. the Foreign Office announced 
today. 


The agreement, signed in Panama City, would enabiec 
jOmnt action to investigate and prosecute drug traffickers 
and confiscate drug trafficking proceeds, said a 


spokesman 


The deal is part of Drug Trafficking Offences Act, wuich 


includes powers for reciprocal arrangements with sym- 
pathetic countries. Since the Act came into force Britain 


has signed agreements with 27 states 
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Political parties in Germany are split about reforming 
the constitutvon to broaden German military participa- 


Luftwaffe Lacks Equipment, Experience 
AU0203 154493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Mar 93 p 6 


Guenther Gillessen report: “At High Altitudes One 
Measure the Air on the Ground™] 


[Excerpt] Frankfurt, | Mar—The Luftwaffe has been 
using a third Transall transport aircraft since Monday [! 
March] for regular supply flights to Sarajevo to reheve 


in German | Mar 93 p 4 


Peter de Thier article: “Clinton Now Holds All the 
rumps”] 


[Text] Washington. 28 Feb—Except for a few slight 
variations, the speech could have been delivered by 
George Bush. Bill Clinton stressed his suppor for “free 
world trade.” but with a significant restriction: As a 
matter 


possible to successfully conclude the Uruguay Round of 
GATT, but not at the expense of US. jobs. Afier all, he 
clearly warned the partners 1m his inaugural address: Fas 
trade 1s even more important than free trade. 


The new president is facing a difficult balancing act. He 
must try to refute the accusation that the Democrats are 
a party of protectionrsts who adopted the . ntroverual 
trade law four years ago 
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promise. 
expire without any results 
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which the German people expressed their sentiments, 
have contributed to this improvement. 


Space Cooperation Agreement Signed With Russia 
LD0103192293 Hamburg DPA in German 1643 GMT 1 
Mar 93 


[Text] Bonn (DPA)}—Germany and Russia have agreed 
on closer cooperation in the area of space travel. The 
German Ministry for Research said today in Bonn that 


Wolfgang Wild, director general of the German Agency 
for Space Travel, and Yuriy Koptyev, his counterpart 
from the Russian Space Travel Agency, signed an agree- 
ment today on the exploration and use of space for 
peaceful purposes. 

The first project will be the construction and flight of an 
unmanned reentry capsule called “Express.” Japan will 
be participating for the first time by providing a launch 
rocket, the ministry said. Germany will Ae 


around 35 million German marks to the cost of the 
project. After an automatic flight lasting around one 
week, the reentry capsule will return from its orbit and 
will land by parachute in Australia, the ministry said. 
The launch is scheduled for 1994. 


Waigel Rejects Laender Heads’ Financial Policies 
AU0103173393 Munich SUEDDEUTSCHE ZEITUNG 
in German | Mar 93 p 1 


[“old.” report: “Minister-Presidents Want To Raise 
Taxes Before 1995; Waigel Says That Demand Hurts 
Economy”™] 

[Text] Potsdam—A little less than two weeks before the 
decisive solidarity pact deliberations, the government 
and the laender 2. 2 at variance over central questions of 
the future financial and tax policy. Over the weekend 
[27-28 February] at their closed meeting in Potsdam, the 
laender minister-presidents agreed on a joint position for 
the negotiations with Chancellor Heimut Kohli on | 1-12 
March. They want to achieve that tie taxes will be 
increased as early as in 1993 or 1994 and not as late as in 
1995, as announced by Kohl. The German Unity Fund is 
to be increased by 14.4 billion German marks [DM] to 
secure the development of the east. FRG Finance Min- 
ister Theo Waigel clearly rejected these ideas on Sunday 
[28 February]. 

According to the ideas of the heads of the laender, the 
German Unity Fund is to be increased by 3.7 billion this 
year and by 10.7 billion next year. Saxony Minister- 
President Klaus Biedenkopf (Christian Democratic 
Union—CDU), who chaired the Potsdam conference, 
talked of a “test case of the federal order.” The partici- 
pants now proceed on the assumption that one has to 
reckon with 10-15 yzars for the development of the east. 
However, because of the financial burden, it will not be 
possible to do without “improvements of the revenues,” 
Biedenkopf stated. Hesse Minister-President Hans 
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Eichel (Social Democratic Party of Germany—SPD) 
even talked specifically of the “1993-94 period.” 


Saxony-Anhalt Minister-President Werner Muench 
(CDU) also advocated the “earliest possible date.” He 
clearly supported tax increaseS in the second half of 
1993 and on | January 1994, <1 the latest. All minister- 
presidents were aware that they have to assume a 
“national responsibility.” 1 was stated. 


The laender are calling for an increase of their share in 
the turnover tax from 37 to 45 percent to finance the new 
redistribution of finances between the laender. which 1s 
to include the eastern German laender as of 1995. Thus. 
out of the DM75 billion planned for the new laender, 20 
billion fall to the redistribution of the turnover tax 
shares. 


In this context, Bavarian Minister-President Max Streibl 
(Christian Social Union) expressed satisfaction with the 
“compromise, which is acceptable for all sides.” How- 
ever, it will result in considerable additional burdens for 
the old laender, which want to participate in the package 
with abovt 8 billion per year alone via the redistribution 
of finances. It is important to pul an end to the contin- 
uous demands of the laende;. he said. 


At the Potsdam conference. no agreement was achieved 
on a labor market tax for civil servants and self- 
employed persons, as demanded by the Social Demo- 
cratic Party of Germany. However, there was a con- 
sensus on a larger savings package with a volume of 
about DMIO billion. According to ii. among other 
things. it will no longer be possible to deduct entertain- 
ment expenses from taxable income. According to Berlin 
Finance Senator Elmar Pieroth (CDU), this measure 
alone would yield DM400 million. Moreover. the tax 
advantages for aircraft gasoline are to be reduced. The 
discussed abolition of the 13th school year might result 
in annual savings of DM1.2 billion. The 40-hour week is 
to be reintroduced into the civil service. 


FRG Finance Minister Waigel clearly rejected the con- 
cept of the laender. According to the ideas of the laender. 
the government would have to bear 90 percent of the 
total burden of DM110 billion, Waigel stated in Bonn on 
Sunday. Such a redistribution would result in an 
unavoidable increase of the federal deficits. Waige! again 
rejected tax increases before 1995. The continued dis- 
cussion of tax increases 1s already burdening the business 
cycle and results in insecurity for the economy, he said. 


ea ee ee Further Defense 


AU0103192593 Hamburg WELT AM SONNTAG in 
German 23 Feb 93 p § 


{Michael J. Inacker report: “Bundeswehr Must Not 


Become Hollow Army™] 
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[Text] In an interview with WELT AM SONNTAG 
General Klaus Naumann, Bundesweher inspector gen- 
eral, sharply criticized the new debate on shortening 
military service. Naumann warned against any further 
“playing with numbers” regarding the strength of the 
Bundeswehr and the duration of military service. All 
parties have to be “criticized for having to arouse 
demands with the slogan of a ‘peace dividend.”” 


The inspector general announced that he will present the 
“financial needs” for two “alternative basic values” of 
Bundeswehr planning. 


—First, for maintaining the originally planned army size 
of 370,000. 


“if fewer than 370,000 soldiers and the nec- 
essary reduced civilian personnel are to be provided 
with modern equipment and kept operation-ready.” 
Moreover, one will outline what a smaller Bundesweh 
will imply for Germany's position “in terms of secu- 
rity, military policy.” 


According to Naumann. a firm onentation point should 
be provided for the volume of the defense budget. Either 
7 or . : 


inspector a S$ a menace to combat- 
readiness. Even fi 2-month service, combat- 
J just 


readiness can “on. " be maintained. Cutting the 


length of military service and having to fulfill the same 
tasks is “only conceivable if the generous icave and free 
time regulations of the conscripts are drastically 
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reduced™ and training is reorganized. Particularly, 
regarding the “voluntary conscripts” who serve under 
UN missions, one has to cxamine “how training can be 


organized in a way that one «an assume military respon- 
sibility for the participation in such missions.” 


Although Naumann would not give any figures, he 
admitted that a change in the basis military service 
would come “very close” to the “French model” of 10 
months. Yet, this has to be based on wide political 
support because otherwise, there is a danger of “under- 
mining™ basic military service. 


ne Sige a Ae Sey ae oe 


93ENO198B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Feb 93 p 15 


[Commentary by Hans D. Barbier: “Things Are Getting 
Tight for the Chancellor”) 


[Text] What will the chancellor do now? The decision by 
the Social Democrats to make the attempt to consolidate 
the budget conditional on the introduction of new reve- 
nue-enhancing measures and the abolishment of tax- 
reducing schemes, to oppose ali spending cuts, and to 
insist On tax increases, also has significance for the 
political leeway of the coalition. This leeway is increas- 
ingly approaching zero, at least in the fiscal policy. 


For the plans of the Social Democrats are not the 
irrelevant whining of an opposition that is far away from 
taking power. Whatever it is that the government plans 
to do to create fiscal order, it will need the support of the 
Bundesrat. And the fact remains that the Social Demo- 
crats have a majority in this body. In a game of nine 
men’s morris, one would say that the chancellor has no 
move available to him. If he agrees to a consolidation 
package that contains as little as one clement of a tax 
increase in 1993 or 1994, he will once again be accused 
of having lied on taxes. If he does without a consolida- 
tion bill in an effort to avoid this reproach, he will lose 
control completely over the finances of the budget and 
the social institutions. Neither in an economic nor in a 
political sense can this be a solution. 


This leaves the attempt to save. Here the Social Demo- 
crats will chase him through all the individual sub- 
budgets of the Federal budget. They have already beg * 
doing this. To the applause of the social committees of 
the CDU [Christian Democratic Union], they are 
opposing all cutback plans in the social sector. This ts in 
conformity with the customary battle plan, so to speak. 
But things get even worse. Through his clumsy actions, 
Helmut Koh! has meanwhile even managed to create a 
situation in which the Social Democrats, called upon for 
help by the Bundeswehr, stand protectively before their 
favorite target of al! austerity plans—-the defense bud- 
get—and wrest the red pencil from the chancellor's hand 
here as well. 
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Things look bad not only with respect to the consolida- 
tion of finances. Will the head of the government, who 
for 10 years has been reproached for his irresoluteness, 
now founder on the flightiness of his actions and the 
hecticness of the effort to arrogate to himself the tasks of 
all the members of his cabinet? While Helmut Kohl 
chairs the advisory group for the solidarity pact that he 
himself appointed, the power in the political decision- 
making bodies provided for by the constitution is slip- 
ping away from him. Even someone who in the question 
of distribution of power between the parties has main- 
tained the aloofness of the person2!ly detached observer 
cannot be happy about this development. We have 
nothing against the prospect of a change in government. 
Without it, there would be no democracy. But must that 
be now? At least from the standpoint of a sensible 
economic policy, one will hardly want to answer this 
question in the affirmative. For what the Social Demo- 
crats are offering programmatically, and practically 
demanding, in the economic, finance, and social policy 
sectors would exacerbate the recession, increase unem- 
ployment, and paralyze for many years the dynamics of 
investments. 


That is also known to the members of the command 
team of the SPD [Social Democratic Party of Germany], 
who were smart enough to refrain from seeking addi- 
tional tax increases for the current year. But it is those 
people who have prevailed whose primary objective 
appears to be to chase the specter of a social imbalance 
through the land. That could be dismissed as proof of a 
lack of capability to govern by an ideologically blinded 
Opposition. But it is not a question of the quality of the 
opposition, but of a blockade of politics. And also 
contributing substantially to this blockade has been the 
governing style of the chancellor. 


Rushing from one top-level matter to another, Kohi has 
permitted a climate of insecurity and mishaps to be 
created, in which the good sense of the investor culmi- 
nates in watchfulness. For who is to muster up the 
courage to risk his own or borrowed capital if the reports 
on the leading indicators of the investment calculation 
read like the interim results of chaos research? Try as one 
might, it is no longer possible for anyone to predict when 
what taxes and collections will be increased, what effects 
the public finances will have on interest rates, and where 
the state will drive the rate of inflation. Will gasoline 
become more expensive or the deductions for the social 
security pension fund? Or both? Will job procurement 
measures be cut, or will new ones be found? Who is to be 
responsible for the financing? What industrial nuclei are 
to be preserved in what regions, and at what cost? Does 
anyone in the government know what this will cost, does 
anyone even want to know? 


Investments are not a good idea in an atmosphere of 
muddling. The weakness of the economy is caused by a 
number of factors; the unpredictability of politics is one 
of the major ones. The chancelior has failed to steer the 
coalition on a clear econopolitical course. The moment 
of possible reunification was resolutely exploited by him. 
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In coping with the economic difficulties of the great 
challenge, he lost the courage for a market economy- 
oriented policy and a clear definition of political respon- 
sibility. The chancellor seems to have forgotten that 
politics is the obligation of those governing. Instead of 
defining a convincing economic and fiscal program, he 
hit upon the idea of obligating the groups, organizations, 
parties, and regional administrative bodies to contribute 
their “small share™ in the solidarity pact. Winter aid 
programs can be organized in this way, but no calculable 
economic and fiscal policy can be carried out thusly. 


Going hand in hand with the quality of the economic 
policy is the mood of the economy: both are bad. 
Improvement can only be brought about through clarity. 
The chancellor should cancel all scheduled multiparty 
closed sessions and commit himself within the coalition 
to an investment and growth-oriented concept. In the 
public light of the decisionmaking levels of politics 
provided for by the constitution, one will then see who is 
opening or blocking which paths. Things are getting tight 
for the chancellor. But he now ought to make use of the 
little leeway that he has left. 


Commentary Views Disagreements Between Kohl, 


93ENO0210A Bonn RHEINISCHER MERKUR in 
German No 7, 12 Feb 93 p 1 


{Commentary by Torsten Krauel: “Playing Poker With 
the Bundeswehr™’] 


[Text] It has always been a dream of Theo Waigel's to be 
able to have some input in foreign policy; now he has 
fulfilled that dream. Volker Ruche would probably like 
to order a battalion of pioneers into his house to create 
order there and to create pathways toward a long-term 
strategy for the alliance that can be fine-tuned; in truth. 
however, the post of “the person in whom command 
authority resides” has been downgraded to a secretary of 
State's position in the budget department. Germany's 
security policy now follows the rules of cameralism. the 
ability to create alliances has become a function of 
vacillating budgetary estimates, no matter what the 
chancellor has to say about future Bundeswehr troop 
strength. If the new Bundeswehr planning takes place 
under conditions identical to those of preceding plans, it 
will be nothing more than military poetry. 


if it is so. Politics is the calculation of forces and 
opposing forces. Upon closer inspection, Helmut Kohi 
has made his domestic and foreign policy calculations 
with greater care than had been apparent at first blush. 
The leading question 1s, whether it is becoming apparent, 
the chancellor is playing va banque [go to the bank] in 
the truest sense of the word. 


His decision to subject defense planning to total revision 
without protracted consultations with the Hardthoehe 
[Defense Ministry] and NATO is toppling the 
Bundeswehr from its pedestal of reorientation, which 
has just begun, into the maw of the greatest identity crisis 
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of its history. Clarity concerning future deployment 

options will not be ing for years to come, and in 

this way, German policy loses an important 

support of its calculability, something it has always had, 

despite all the flaps ing deployment of AWACS, 
deployment along the Adriatic, checkbook 


diplomacy, 
and constitutional reform. Volker Ruche plotted the 


rigorous, new course at the wrong time, in the wrong 
place, in front of the wrong audience, with the all- 


admiringly classify the chancellor, if Helmut Kohl did 
not accept these risks and the dismantling of his erst- 
while partial crown prince in an approving way to 
achieve something else. 


The revision of German defense planning is taking place 
at a time when similar steps are being taken in Wash- 
ington and Paris. Within the alliance, in this regard, 
Bonn is not taking a gamble with its entire credit. In 
Germany, however, there is a preemptive move 
involving security policy views between the [Christian 
Democratic/Christian Social] Union and the Social 
Democratic Party [SPD], at the end of which there could 
be a consensus of the two major opponents to Kohl's 
conditions. It would markedly strengthen Bonn’'s ability 
to form an alliance to a much greater degree than would 
the Bundeswehr plan advanced by Mr. Ruche in 
December, which has, in the meantime, been laid to rest, 
while at the same time giving the chancellor an entirely 
new point of departure for 1994. Both goals are of equal 
importance. 


The preemptive move: By reducing troop strength, Mr. 
Kohl gives the SPD what it has been longing for, by way 
of a countermeasure, the SPD would refuse (with the 
Free Democrats [FDP] quickly following suit) to call for 
a professional, standing army. Thus, a platform is cre- 
ated on which constitutional reform could be more 
readily achieved, for the SPD can be involved in the 
Bundeswehr planning, and thus, in the redefinition of 
the German security doctrine. Mr. Kohli, and no longer 
Volker Ruehe, now determines the tempo and direction 
of joint activity by the Christian Democrats and the 
Social Democrats. Speeches by Messrs. Kohl and Klose 
at the military experts’ convention were almost com- 
pletely identical, but the commission to restructure the 
Bundeswehr once more will lead the minister of defense 
to long-term activity, which may be controlled or pro- 
longed by the chancellor in any way he sees fit by way of 
budgetary allotments. 


Decisive in terms of the practical application of such a 
move is the consideration whether the votes for a pro- 
fessional army can be kept under wraps. Helmut Kohl's 
daring course is a direct challenge of such votes. If the 
Union and the SPD can remain on top of the situation, 
they give the Federal Republic a degree of computability 
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in terms of security policy within the alliance of which 
NATO can merely dream at the present time. If not, the 
entire system of civilian service collapses. A new type of 
service would have to come, one with different, certainly 
higher rates of pay, therefore, one that could hardly be 
realized. 

The chancellor's offensive remains a va banque game. 
Even under the stringent financial conditions of the early 
Adenauer years, the security premises had been formu- 
lated, and only then were the allocations for the structure 
and the equipping of the fighting forces made. Today, 
security policy is more and more constrained by bud- 
getary limits that render a thoroughly thought-out plan 
more and more improbable. 


Even after the first Bundeswehr plan that was presented 
in December by Ruche, the buzzword of the dual-class 
army was making the rounds—it was rejected ai that 
time by military planners. Now the picture of a frus- 
trated, semistrong, two-thirds army of a Germany that 1s 
a member of the United Nations 1s coming more and 
more into the foreground: small. professional crisis- 
reaction forces and unwilling brigades of conscripts 
using up the leftovers, somewhere in the pampas— 
without a future, without a mission, with Master Shal- 
lowpockets in charge of training and the mess. Anyone 
who intends to be the “person in whom command 
authority resides” under such circumstances should step 
forward; he will need a strong hand. 


Article on FDP’s Survival, Leadership Struggle 


93EN0191A Hamburg DER SPIEGEL in German | ol 
47 No 7. 15 Feb 93 pp 24-25 


(Unattributed article: “Sweater in the Closet—The Lib- 
erals Are at Odds With Each Other: Everyone Is Fighting 
Everybody”) 


[Text] North Rhineland-Westphalian liberals meet each 
year at the “Coprayer Court round” for a joyous 
drinking spree. This time around, Hans-Dietrich Gen- 
scher intended to do some needling. 


He began his welcoming address by saying that he had 
learned from the TV news that party chief Otto Count 
Lambsdorff had praised the Potsdam traffic light [red/ 
green] coalition. Always at pains to follow the course set 
by the chairman, he had promptly asked his wife “Bar- 
bara, get the green sweater out for me.” Afier all, “we 
have to move with the times.” Later he added another 
dig: “I also have a red sweater in the closet. * 


Not all party members thought Genscher’s jokes as 
funny as he did. The traffic light issue is hotly disputed 
in the FDP [Free Democratic Party]. Lambsdorff 
recently infuriated the Bonn fraction when he certified 
the democratic credentials and even the political accept- 
ability of the Greens and, in particular, Hesse Environ- 
ment Minister Joschka Fischer. 
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in the leadership reminds him of the time before 
2 changeover. The climate, he says, is “poison- 
just as it was then. Work is being “insanely dis- 
”" North Rhineland-Westphalian Deputy Joerg 
thinks that the fraction is not ready “to join in 
. It makes me sick.” 

Following a period of feuds and intrigues, antipathies 
and slander, the call for a new beginning is getting louder 
in the party and the fraction. All complain that the 
leadership is a collection of individuals instead of being 


it 


between them. But they clashed 
badly even before the inheritance materialized. 
Chairman Lambsdorff is doing his very best to thwart 
their ambitions—thereby putting paid to Genscher's 
plans, too. 

The result: Mrs Schwaetzer did not achieve her dream 
goal, the chairmanship of the fraction, and she was the 
designated foreign minister for only a day. She remained 
what she never wanted to be: minister for regional 
planning, construction, and city planning. 


Her only satisfaction: Rival Mcellemann fell even lower. 
He did not become the party chairman and was com- 
pelled to ingioriously leave his post as economics min- 
ister. Both failures were the count's work. 


The end of the nervewracking guerilla war saw only one 
beneficiary: Hermann Otto Solms—he who had always 
appeared too quiet and colorless to appeal to the power 
brokers—advanced to the fraction chairmanship. 


And a new star was born: Klaus Kinkel, foreign minister 
and future party chairman. In the meantime both Solms 


tume Solms loudly proclaimed his hopes for an “internal 
revolution” in the FDP. 

Lambsdorff also was made to experience the new seif- 
confidence. Solms deftly exploited his Bundestag frac- 
tion's displeasure with the count's traffic light remark. 
He heatedly insisted that he was no longer prepared to 
allow the party chief after meetings of the presidium to 
trumpet political tasks. “The fraction will 
that.” 


not 
Solms explained his outburst by saying that he 
always been loyal and had often in the past warned 
presidium. But the count had continued to provoke 
fraction by willful and exaggerated formulations. 


Confidants report that Lambsdorff was “badly shaken” 
by Solm’s asperity in blaming him. According to the 
count, the fact that “the distribution of jobs” has not yet 
been successfully concluded, indicates a “basic conflict.” 
Moellemann challenged Solms and furiously threatened 
him: “Your moment ts past.” 


The future party chairman noted that Solms is also 
making demands on him, relating to a claim to make 
more of an input. Kinkel: “He is making himself con- 
spicuous”—a matter of annoyance for the foreign min- 
ister who is in need of consensus. 


As it 1s, Kinkel is compelled constantly to cope with an 
interfering predecessor. Genscher continues to agitate 
from the background, audibly moans about mistakes or 
lack of experience: This way he manages to keep his 
successor insecure. 


Many fraction members attribute Kinkel's inflexible 
position against AWACS operations with German par- 
ticipation to Genscher’s influence. Kinkei also, entirely 
in line with Lambsdorff, intimated within the party that 
the FDP would have to withdraw its ministers from the 
cabinet if the chancellor should insist on a German 
AWACS force. 


Such dramatic reactions seem exaggerated to most of the 
others. Baden-Wuerttemberg’s Georg Gallus voices a 
widespread view: “It simply must not be that two or 
three high-tech soldiers decide the fate of the coalition.” 
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There has been criticism of Schnarri for her resistance to 
the emasculation of the constitutional law on the nght to 
asylum. She also intended to abolish the prosecution 
witness immunity in trials of terrorists. She strictly 
rejects any bugging of private homes. In any case. she 
does not wish to displace the present party vice chair- 
person Schwactzer: “I will not be part of a confronta- 
tion.” 


Precisely with an eye on the elections, a savage struggic 
for onentation smolders behind all the personal quarrels. 
The alternatives are adjustment or demarcation. 


Soims and the large majority of the fraction are calling 


Schaeuble Notes Current Political Situation 


AL0I03213693 Munich FOCUS in German | Mar 93 
pp 34-35 


{imterview with CDU/CSU Bundestag Group Chairman 
Wolfgang Schacubie by Michael Jach and Ulnch Rentz: 


been as bad as ts now. Do you still sleep well” 


[Schacuble] | always try to sleep well, even im difficult 
aptly te centee me AS 


during Adenaucr’s legislative pernod from 1949 to 1953. 
This was a passing phenomenon then as well 
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[FOCUS] Your optimism is remarkabic. 
[Schaeuble} Realism. 
[FOCUS] You once said: I am loyal to Kohl. If the CDU 


suffers damage because of him. thea | will be the first one 
to tell him. Have you already talked to him” 


[Schaeubie] This is a quote of a staternent, which | do noi 
know. | am loyal to Helmut Kohl. If i have some 
criticism, | will talk to him and nobody cise. This is truc. 
but the connection that you establish does not exist. The 

between Heimut Kohl and me is so good 
that we do not need any media to communicate. 


[FOCUS] Has Kohl already offered the chancellor's 
office to you? 

[Schaeuble] We completely agree that im this difficult 
stage of German policy the chancellor needs and has the 
full support of the parliamentary group. | will contnbute 
to this with my modest strength. 

[FOCUS] Will Kohl himself decide who will be his 
successor when the time comes” 


This discussion 1s pointiess. Speculation 
only leads us away from the heap of 


DIHT Predicts Continved Economic Downturn 


AU2702214293 Munich SUEDDEUTSCHE ZEITUNG 
in German 26 Feb 93 p I 


mm 4h — $f it ae 
. No Signs of Change in Trend in Sight”) 


in western Germany is continuing to decline. “Recession 
is spreading and there are no signs of a change in the 
”" DIHT Director Franz Schoser said in 
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more. In total, only 12 percent of the companies expect 
an improvement of the situation. Last autumn, 19 per- 
cent did so. 


In the meantime. one eee 


industrial companies are optimistic about the future 
(autumn 1992: 18 percent). More than half, on the other 


According to Schoser, the castern German companies 
assess the situation more favorably than the western 
German ones, even though in particular the situation of 
industry 1s seen as far more critical and $0 percent of the 
companies are endangered in their exrstence. Neverthe- 
less, the eastern German companies will continue to 
increase their investments. A total of 34 percent expect 
better prospects, and 2! percent expect worse. Progress 
in the restructuring and modernization are, however, in 
danger of being ruined by the too rapid adjustment of 
wages. In total, 24 percent of the eastern companies want 
to reduce jobs, 58 percent want to leave the number of 


personnel unchanged. and |8 percent plan to create more 
jobs. 


In contrast to the DIHT. the German Association of 
Savings Banks and Giro Institutions is not quite so 
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In addition. alternative employment opportunities 
should be established through public funding. 

Merger of Federal, Berlin Radio Stations Nears 
93ENOI9BA Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Feb 93 p 16 
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SCHAU, a serious, highbrow program for the “reflec- 
tive” in Our country. 
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The reflections at RIAS for the alternative programming 
to be offered from Berlin go in the opposite direction. 
Middile-class radio, accompaniment radio—these are the 


city is a “switch-on radio.” That, at least, is the argument 
that has now been advanced in an cast Berlin newspaper 
the ZDF radio program representative to DS 
, Res Appel. In its planned Berlin program- 
DS Kultur plans to inject above all the cast- 
oriented experiences of its employees, its classical music 
profile in its many different variations. supported by its 
sound ensembies. 

Whether it be switch-on radio or accompaniment radio, 
a reconciliation of the heretofore conflicting standpoints 
is in sight. Only time will tell how far this reconciliation 
will go. If no progress toward agreement is made in the 
foundation committee and its subcommittees with 


nationwide radio will have its own news desks, that 
editorial staffs for specific focal points will have to be 
formed in both broadcasting studios, and that important 
desks in such areas as news, politics, and culture will 
have to be created as a matter of principle for both 
programs in Berlin and Cologne. 


And one more thing is now finally firm: the name of the 
corporation of the nationwide radio program. Deut- 
schiand Radio is to be its name, it was decided by the 
majority of the foundation committee. It will recom- 
mend its selection to the prime ministers of the laender 
for their final decision. How ihe two broadcasting stu- 
dios in Cologne and Berlin are going to identify them- 
selves on the air 1s to be decided by the corporation itself, 
according to Kiaer. Since the DLF and RIAS definitely 
want to keep the names they have had in the past, the 
variations Deutschland Radio 1/DLF or DR 1/DLF and 
Deutschland Radio 2/RIAS or DR 2/RIAS are conceiv- 
abie. Of course, if the Berliners want to play first fiddle, 
the names could also be DR 1/RIAS and DR 2/DLF.... 
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eee So Sees Reeetan Sie Se Seem Pease 


AU0103171593 Paris AFP in English 1705 GMT i Mar 
93 


[Text] Paris, March | (AFP}—France will seck Russia's 


back the plan by Cyrus Vance and David 
ion that 1s approved by the United 
nd dation to es Geates alle, 


Nations 
Dumas stressed that the plan depends on “the accord, 
not yet obtained, of ali parties, followed by accompa- 
nying measures” likely to involve “25,000 to 30,000 
men, including European and US. troops as well as the 
participation of Eastern (European) countries.” 


Dumas, who will also mect Russian Foreign Minister 
Andrei Kozyrev and Vice Premier Boris Fyodorov, said. 
“Russian participation is envisaged (and)... currently 
under discussion.” 


“If there is agreement on wide ranging military interven- 
tion,” French Foreign Ministry spokesman Daniel Ber- 
nard added, “1 would... be desirable that the Russians 
participate in a U.N. effort.” 


Mitterrand To Visit Moscow 16 Mar 


AU0203 120293 Paris AFP in English 1136 GMT 2 Mar 
93 


ext} Paris, March 2 (AFP)}—French President Francois 
itterrand will pay a one-day visit to Moscow on March 
16 at the invitation of Russian President Boris Yeltsin, a 


presidential spokesman here said Tuesday [2 March]. 


It will be the first such exchange under the Franco- 
Russian entente and cooperation agreement signed in 
Paria in February 1992 which provides for summit 


after he visits Washington at the invitation of US. 

President Bill Clinton. 

lt will be the first trip to Russia by Mitterrand since the 
of the Soviet Union. His last trip to Moscow was 


in May 1991 for talks with then-Soviet President 
Mikhail Gorbachev 


Foreign Minister Roland Dumas is due to travel to 
Moscow Tuesday for talks with his Russian counterpart 
Andrey Koryrev and Vice- Premier Boris Fyodorov. 


LDO103151293 


[Editorial Report} Paris Europe No. | Radio in French at 
0640 GMT on | March carries a 9-minute live or 
recorded interview with French Foreign Minister 
Roland Dumas by correspondent Jean-Pierre Elkabbach. 
The date and place of the interview are not given. 


Asked for his reaction to the U.S. airdrop over Bosnia- 
Hercegovina, Dumas says: 

“We must be glad that 1 was successful. It is a good thing 
that the Americans have joined the Europeans in some- 
thing of interest to the whole world, since we are talking 
about peace and the danger of war in that part of the 
world.” 


Elaborating on the operation, he says it must not obscure 
the role played by the Europeans in bringing in supplies 
to Sarajevo. He then moves on to the possibility of a 
political solution: 


“Today negotiations are starting again in New York on 
the Owen-Vance plan, and this 1s where we are capecting 
some U.S. help, too, because up to now the Americans 
have paid lip service to this plan, but it 1s emportani that 
they should commit themselves with us. It's a European 
plan which takes into account European wishes. 


“I myself said the other day at a NATO meeting in 
Brussels that we want this action to continue to be 
centered on the plan which has been drawn up. that we 
want ii to stay within the UN framework. We even 
imagine a European civilian being appointed.” 
Asked to identify such a person, Dumas says: 


“The British and the French are already there. If it isn't 
someone French it could be someone British, if it isn't 
someone British 1 could be someone French. It should 


Dumas goes on to note that the Vance-Owen plan would 
require the presence of 25,000- 30.000 men from Europe, 
America, and probably Eastern European. He continucs: 


“We are already holding discussions with a number of 
countnes, who have given their agreement | am thinking 
of Poland, and indeed there are plans for Russian 


participation.” 
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Legislative Election Campaign Begins 1 Mar 
93 


The latest survey, released Monday by the CSA [expan- 
sion not known) institute for the daily LE PARISIEN 
and the France-Inter and France-info radio stations, 
confirmed that the two-tier vote on March 21 and 28 is 
likely to end 12 years of near-continuous Socialist rule. 


There were minor fluctuations compared to an carher 
poll by the same institute one month ago, which seemed 
to show that former Premier Miche! Rocard’s appeal for 
an overhaul of the Socialist Party—what he called a 
political “Big Bang”—had appealed to voters. 


The governing party gained 1.5 point to 19 percent, 
5 points to 17 percent. 


RPR leader Jacques Chirac—who already had one bref 
eon 1 A at cohabitaion with Mitierrand 
from | to 1988—has said he will not accept the 
premiership. 

UDF leader Valery Giscard d'Estaing hunted he would 
wed ny A Bg Lee Be ny ah nee 
premier (after the vote) will lose his chance of 
ore oe 1995)"—and he has made no 
secret of his ambition to regain the presidency he held 
from 1974 to 1981. 

With the result of the legislative clection proclaimed a 


This may account for a high 33 percent who said in 
Monday's poll that they would abstain. 


To retain their pressdential hopes, however. the conser- 
vatives would have to find a drastic solutvon to France's 
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promised a strike against taxes and a health plan for in reality, Bossi had understood that the balance 
Lombardy? What about his talk of a Republic of the between Craxi, Forlani, and Andreotti was destroyed 


North with Mantua as its capital. It has all disappeared. 
Before the 13 December elections, Bossi removes 
“Republic of the North” from the masthead of his 
newspaper, explaining that he never was in favor of 
secession and, in fact, that he is the one who is defending 
Italy's unity against the parties that are tearing every- 
thing apart and against the Mafia that reigns in the 
south. 


And continuing with the difficulties in his “platform,” 
there is also a Bossi who, during the June 1991 refer- 
endum, was the first to urge “running with it” and 
challenged the electoral reform and the uninominal 
approach. And then there is Bossi at the end of 1992, 
who coolly and unexpectedly explained: “I have always 
been for the straight uninominal system.” Then there is 
the Bossi who once spoke against the transversalism v. 
Eugenio Scalfari and of strong measures, and the Bossi 
who aligns himself with the “new” in the Bicameral 
Commission. There is the Bossi who attacks former 
Communists (“They had to change their name if they 
wanted to survive”) and the Bossi who, after he came to 
an agreement with the PDS [Democratic Party of the 
Left}, explained: “I admire Achille Occhetio’s courage.” 


Without a doubt, the Senatur 1s adept at snaking his way 
through the ins and outs of Italian politics. When there 
are especially unpleasant things to be said, Miglio arrives 
to the rescue. When a pot shot needs to be taken at the 
curia in Milan, the Roman Catholic Leghist, Irene Piv- 
etti, takes care of it. When a retraction is needed, the 
Roman Catholic Leghist, Giuseppe Leoni, will be the 
one to chastise Pivetti. When the PDS needs to be 
sounded out, Roberto Maroni will do it. It is a well- 


organized fighting team. 


Seeing these changes in direction, some have tried to 
compare Bossi’s political career with those of other 
leaders in the past who moved from revolution to 
.gitimate politics. 


Many compared him with Palmiro Togliatti. But this is 
a comparison with the past that does not hold up. Not 
only because history cannot be repeated but also because 
Bossi maneuvers with a freedom and openness that the 
“Best” would have envied. 


It is very interesting to remember how Bossi handled the 
election of the president of the Republic. During the first 
months of 1992, the Senatur attacked the partyocracy 
but added that, if there was to be agreement, it was 
necessary to negotiate with Andreotti, “the most intelli- 
gent member of the partyocracy. 


For just a few weeks, Bossi had toyed with the idea of 
supporting Francesco Cossiga’s rectection as president of 
the Republic. Then he indicated that the Lega would 
support Andreotti’s candidacy. He did nothing but 
throw people off track. 


and in pieces. He played on the differences between the 
three leaders. He secretly dealt with the emissaries of the 
candidates and then withheld votes at the mght moment. 
Having Oscar Luigi Scalfaro as president represented the 
lesser of the evils for Bossi. In any event, it marked the 
end of the Craxi-Forlani-Andreotti axis. 

What does all this mean? It means simply the ability to 
maneuver and an open-minded political game, but cer- 
tainly not a revolutionary bent. 


He has neither taken off his guns nor pulled his double- 
breasted suit out of the closet. His political strategy is 
made up of traumatic promises and reassuring moments. 
He can speak of battle and semi-automatic weapons, of 
federalism and the new political alignments. So we have: 
“We will form a Repubblic of the North. Let them try to 
send the Army against us™ (last speech in Pontida). Or: 
“We are the new DC: we are at the center of the political 
array. They have to deal with us” (declaration fcllowing 
the Varese agreement). 


Today, there 1s one point and one way of dealing with the 
political situation on which Bossi is unbeatable: catching 
his opponents off balance. Although the other parties 
have for years predicted a “Second Renaissance” and 
speculated about a kind of perennial economic expan- 
sion and long-lasting well-being. Bossi just attacked the 
bureaucracy and denounced social evils that. instead of 
being confronted, were always being put off. The Senatur 
is destined to win—e* least in the short run. That is 
because no one knows how to avoid being caught off 
guard, at least in politics. 


PSI's Benvenuto Described as ‘Pragmatic 
93ES0422A Milan PANORAMA in Italian 21 Feb 93 p 
$5 


[Article by Renzo Rosati: “Hey. Mister Normal”] 
[Text] PSI: Who is the new secretary” 


Benvenuto the pragmatic arrives: a new man, chosen by 
old men. 


“There are people in the PSI [Italian Socialist Party] who 
think of the Party as a business club. They take the party 
card or become leaders just to create their own power 
base. At this point. the fundamental problem for us is to 
gct rid of these people quickly.” When Giorgio Benve- 
nuto said this in an interview with PANORAMA in far 
off July 1983. he could not have umagined how much the 
facts were to prove him mght and, at the same twme, 


wrong. 


Wrong. because in 10 years the Socialists, in fact, have 
really done nothing to face up seriously to the moral 
question. So much so that now they msk becoming 
extinct. But also right: One of the reasons why Benve- 
nuto became secretary of the PSI was the realization by 
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yes-men, he never appreciated yuppies, even when they 
were in fashion. In short, he seems normal. 


Benvenuto'’s normality is considered by some to be a 
handicap. Giorgio, they say, has no charisma. But it is 
not true. To have led the unitary metalworkers federa- 
tion from 1972 to 1976, together with Pierre Carniti and 
Bruno Trentin, during the hot years of the trade union 
struggle, is an experience that leaves its marks. After the 
passage of so much time, it left him with a taste for 


Benvenuto’s normality is something different. He 1s one 
of the first Italian political leaders to understand that 
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Sebalneanananw teat em 
And yet, in this instance as well, the facts showed that he 


was not completely wrong. 
The citizens’ umon has been his hobby horse. “There is 


children. A school specialization in classical 
studies, a law degree the University of Rome, not a 


showy dresser, loden overcoats, bifocal eyeglasses for the 
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farsighted, a passion for stamp collecting and for minia- 
ture automobile models, active in organizations against 
Seen duno andi ter tho ellaiinadion ef endian ated. 


He does not smoke, cats very little, rises around 0700 
see Sed Soe) Se ee eee Cee steey, Sas & 
director general of Finance). It ssems too perfect a 
resume. And in fact, Benvenuto has had his missteps. 
en go case of Luigi Scricciolo, a UIL official 
aan a ng a spy for the East, to the vacation 
eho ceaaae & ae Mea ao ce ee 
discovered to be the preferred destination of Milanese 


He has never been very sophisticated. He likes songs 
the 1960s, Neapolitan songs, some jazz, some 
He appreciates chamber music which, he says, 
his nerves. He enjoys crime novels and detective 
for the same reason. He is a moderate fan of the 
Milan soccer team. He is not known to frequent night 
clubs, nor clubs for VIP [previous expression as pub- 
lished}, modeled on foreign exampies. 
Besides, he already said it in 1983: “Modernity must 
definitely not mean going On vacation to exotic places or 
spending the wee hours in the salons of the upper 


taught him how to free himself from the domination of 
the fathers and masters. Perhaps even at the cost of 
showing his claws. 


“Work is the value that I respect the most.” he has often 
said. Logical, for a former union leader. Now, however. 
above all, he will have to clean house. 


‘Penitent’ Alleges Mafia Trials ‘Fixed’ 
93ES0423A Rome LA REPUBBLICA in Italian 11 Feb 
93 p 23 


[Article by Giuseppe DA vanzo: “Mutolo Unmasks Trar- 
tors in Government”) 


[Text] The penitent ialks for 10 hours to the Anti-Mafia 
[Investigative Directorate]; Lima, Carboni, Contrada. 
Gunnella.... “Carnevale? For us, he was @ guarantor.” 


The Aati-Mafia Investigative Directorate [DIA] listened to 
“penitent” Gaspare Mutolo for 10 hours. Following is a 
report on four of the 10 hours of the hearing 
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counsel. i Beet fed meme A I do not know 
who they were, but as far as we were concerned it was 
certain that they were getting to him....” 


Contrada. “Contrada had connections not only with Saro 
Riccobono but also with Stefano Bontade. He also knew 


One of Contrada’s friends—a physician and Freema- 
son—told me the money was used to pay for an automo- 
bile for one of Contrada’s girl friends.” 


The Grassi crime. “I talked with Galatolo in Pisa about 


gent as Riina and is too impulsive. Perhaps the favorites 
to succed Riina are the moderates. Raffacie Ganci and 
Mariano Troia.” 

Gunnelia. “When we saw him on TV talking about the 


fight against the Mafia, we laughed. We all knew he was 
close to the organization.” 


Judges. “If 1 am a Mafioso or a killer [preceding word in 
English] and know that every trial can be fixed, I become 
more arrogant—right? That is why the Mafia and the 
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; it ts because they know that trials 
can be fixed. That is why I decided to give the names of 
the judges, and not just that of Domenico Signorino; it is 
because I know that trials are fixed. Take the trial of the 
114, for example. It was in 1977, I believe. Tano Bad- 
alamenti convened us for a meeting. The problem was 
whether to do business with the president of the Court. 
Riina had let it be known that the president of the Court 
was OK, no problem and that we would be unable to find 
anyone better. Badalamenti did not trust the president of 
the court and asked us if we did. He wanted a consensus 
on the part of all those involved to the effect that the 
SO ESR SS OS Cis Ge ee Ce 
be 


I do not know if Riina is a Freemason. 
We at first looked on Freemasonry with a certain suspi- 
as a rival, as an important organization 
that occupied key positions in almost all the cities. We 
passed through that phase quickly. We realized 1 was 
swaps to have a sociable dialogue with the Masons. As 
rule a Mafioso may not join other organizations, but if 
- Mafioso is a Mason it doesn’! seem strange to me.... | 
have known Mafiosi with close relatives who are 
Masons. Michele Greco's brother was a Mason, and one 
of Stefano Bontade’s uncles was a Mason. Besides, if a 
judge is a Mason, who would you send to approachhim” 
It is obvious that person should be a Mason.” 


Law. “Sure, a politician who is close to us can make laws 
against the Mafia. The problem is not the law; it is the 


ul 


they were dealing with the Mafia? They in fact had direct 
relations with Riina!™ 


The penitent. “I have lived 50 years as a criminal and 
deserve 3,000 years in prison. | ask nothing for myself. 
To be sure, | myself would like to cat ice cream at 
Mondello or Pallavicino without anyone putting a bullet 
in my head, but the real problem is my children. A 
collaborator asks only that his children be guaranteed a 
future of labor and dignity.” 


The police. “It is obvious that some of them were working 
for us. Most of the police lived in Palermo and wanted to 
live peacefully. There were even those who informed us 
of the arrest warrants before they were signed. No, they 
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not over. As 
behave themselves; but as soon as the tension goes away 
they could strike again.” 
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Concern Noted Over Mafia’s Ability To Buy Arms 


93ES0423B Rome LA REPUBBLICA in Italian 14-15 
Feb 93 p 19 


[Article by Franca Salvatici: “Deadly Arms for the 
Mafia”) 


ext] The clans {preceding word in English] henceforth 
now no boundaries. In Brescia, the report of the district 
prosecutor of Florence, Pier Luigi Vigna, expresses alarm. 
“Organized crime,” it says, “is targeting the nuclear 


“There is the very real and present danger,” Vigna says, 
“that the Mafia—and organized crime in general—may 
come into possession of chemical, nuclear, and bacteri- 
ological weapons.” There is a very present—and very 

that these lethal arms will wind up in 
the hands of u ments. In an cast 
Europe disrupted by the collapse of the Soviet empire 
and the countries of the former Warsaw Pact, Mafia-type 
criminal groups are engaged in an enormous clandestine 
traffic in arms, some of which is flowing into Italy and 
especially into those regions where the Mafia is most 
numerous. It is a very alarming picture that the anti- 
Mafia district prosecutor of Florence, Pier Luigi Vigna. 
outlined yesterday in Brescia. Vigna presided over the 
conference organized in cooperation with “Exa “93, an 
international exhibition of recreational arms and acces- 
sories,” and iniroduced the discussion with an address 
on “Arms and Organized Crime.” He began his address 
by remembering Giovanni Falcone and Paolo Borsell- 
ino, “thanks to whose efforts,” he said, “there is today a 
stock of information that is indispensable for defeating 
the Mafia.” But the massacres in which Falcone and 
Borsellino lost their lives, Vigna says, are confirmation 
“that the criminal organizations are able to possess great 
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offensive potential and access to sophistscated techno- 
logical instruments for their own use.” That should not 
be surprising, the anti-Mafia district prosecutor says, 
because “it 1s well known that one of organized crime’s 
favorite channels for reinvestment of the moncy derived 
from the narcotics traffic, extortion, and other sectors of 
the illegal market is precisely the commerce in arms and 
explosives, and it is also well known that there have been 
cases of the exchange of arms for drugs.” 


Vigna emphasized that crime 1s now international in 
scope—or perhaps worldwide is a more accurate term. 
There are organic connections between the Italian crim- 
inal groups and powerful foreign criminal groups that 
have at their disposal veritable trained armies of mere- 
cenaries, as for example the various cartels of narcotics 
traffickers, beginning with the Medellin cartel. These 
connections tend to encourage the development of a 
military component that is increasingly powerful, sea- 
soned, and sophisticated and that the various criminal 
groups plan to use either to settle their disputes with 
rival groups and obtain dominant positions in the crim- 
inal universe, or—if they deem it necessary—to attack 
the governmental power: a circumstance which, Vigna 
emphasizes, leads to the aitribution of subversive char- 
acteristics to the activities of certain criminal organiza- 
tions, notably Cosa Nostra. 


The channels for the supply of arms are of various kinds. 
In the case of light arms and explosives, the most direct 
and immediate supply system consists of thefts from 
quarries and mines, armories, and the arms depots of the 
military and police. All the major military powers are 
reporting “a disturbing level of thefts from their arms 
depots.” Consideration must also be given to the fact 
that the criminal organizations have enormous quanti- 
ties of money and can afford to adopt “a policy of 
kickbacks on a large scale” that makes especially vuiner- 
able those countries where the military are underpaid. 
One should add that a large quantity of arms purchases 
which are initially legitimate wind up in illegal transac- 
tions. Vigna cited the case of 400 Israeli Galil rifles and 
100 Uzi submachine guns that wound up in the hands of 
Colombian narcotics traffickers,. “thanks to various acts 
of complicity in the Caribbean country of Antigua and 
Barbuda, the involvement of certain intermediaries in 
Miami, the support of Panamanian banks, and the 
participation of an Israeli company involved in the arms 
trade. 


Of particular concern to Italy are the scenarios made 
possible by the collapse of the Warsaw Pact and the 
consequent relaxation of controls over the nuclear. 
chemical, and conventional arsenals. It is known that 
Soviet radioactive material has reached countries that 
are interested in the manufacture of nuclear devices. 
After the unification of the two Germanys, it was dis- 
covered that approximately 60 Kalashnikov submachine 
guns were missing from the arsenals of the former 
German Democratic Republic. During these confused 
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and convulsed years it has also been possible to acquire 
a ground-to-air antiaircraft missile for $450 in the 
former East Germany. 


Moreover, the laws of some countries such as Switzer- 


weapons in ae. 


According to Vigna, there is no 
systematically supplying 


Nostra has for years been 
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itself with increasingly sophisticated arms from the 
international circuits.” Citing a recent study by the 
Anti-Mafia Investigative Directorate, he recalled thai 
in Italy—between August and December of 1992—a 
total of 168 seizures of arms end explosives were 
carried out, 69 of which were of arms and explosives 
definitely traceable to Mafia-type groups, and specif- 
ically 24 to the Mafia, 18 to the ‘ndrangheta. 39 to the 
Camorra, and seven to the Sacra Corona Unita [fig- 
ures as published]. The “fire power” scized was 
impressive: 377 submachineguns, 29! pistols, and 
195 bombs and rocket launchers—all manufactured 
in the countries of cast Europe—in addition to 54,651 
cartridges, 34 cartridge clips, 737.6 kg of explosives, 
231 detonators. and 430 meters of fuse. 








a PORTUGAL 


Government Biames LU NITA for Situation in 
Angola 


AU0203 100893 Paris AFP in Engiish 0949 GMT 2 Mar 
93 


[Text] Lisbon, March 2 (AF P}—Portugal’s Foreign Min- 
ister Jose Durao Barroso has blamed the rebel UNITA 
[National Umion for the Total Independence of Angoia) 
movement for renewed civil war in Angola after a U.N. 
bid to hold peace talks collapsed on Monday {! March). 


also ruled out any settlement of the conflict that would 
“lead to the division of Angola”. 


“The responsibility for what is happening in 
belongs to those who have not accepted the results of the 
elecuions™ last September. the minister sad 


Jonas Savimbi's National Umion for the Total Indepen- 
dence of Angola distirssed as fraudulent the outcome of 
U.N.-supervised general clections it lost. 


The minister, who was the chief ara ‘tect of 


On February 16, Durao Barroso delivered a sirong 
appeal to Savimb: urging him to accept UN. proposals 
to resume peace talks in Addis Ababa to try to negotiate 
a ceasefire in the fighting. 


The talks were called off however, after three days of 
waiting in vain for a UNITA delegation to show up in the 
Ethiopian capital as UNITA rebels fiercely battled gov- 


emment im several parts of Angola. 

UNITA had pressed for a postponement in the peace 
talks, which had been duc to begin Friday. so its delega- 
tion could be brought from the embattled central 
Angolan highlands city of Huambo to Addis Ababa 

It had considered inadequate an Government 
proposal calling for a security corndor between Huambo 
and an airport at which U.N. aircraft could land to 


until Monday to say when 11 would start talks. but the 
on Monday blamed UNITA for the collapse of 


talks. 
Portugal. Russia and the United States—the trorka that 


to Europe 1700 GMT 19 Feb 93 


[Text] The Government ts to spread 125 billion escudos 
over the next five years on ipping the armed forces. 
The plan. which will come imto eflect as a piece of 
sition of F-16 planes for the aur force but leaves the navy 
little hope of acquiring new submarines. As for the army. 
it 13 to have a new brigade Here 1s Cid Saldanha with the 
details. 


[Saidanha]} The law on mulstary planning for the next five 
years 1s ready and will soon be submitted to the Council 
of Ministers. The total cost for the quingquenium is 125 
bilhon escudos. but the government intends to carry out 
two-yearly reviews to keep the execution of the plan in 
keeping with national realities. 


for the army, the secretary of state said it 1s a long term 
goa!. but within the present five-year plan a number of 
aircraft will be purchased to tram new pilots. 
The plan has good news for the air force, as the govern- 
ment 1s Getermined to acquire F-16 planes even without 
U.S. money. if Uncle Sam does not loosen his purse 
strings. Portugal may resort to loans or may purchase the 
planes from other countnes. 
[Deen Ramos recording] In the specific case of the 
16s. we have the means to finance their acquisition, be 
it through the state budget or through recourse to a 
foreign loan. The government has yet to decide which 
option to take [end recording] 
{Saldanha} What is hhkely to happen is that not all of the 
desired 20 F-16s may be acquired at once. The 


is greater concerning our receipt of 40 Alphe-Jet 
supplied by Germany as a quid pro quo for the use of 
Beja air base. 


As for the and its submarines, the plan envisages an 
expenditure of only | 5 billhon escudos. However. the fact 
that the plan will be reviewed every two years may rane 
a number of strategic possiblities. 


[Begin Ramos recording] If technically feasible, onc 
possibility would be further to extend the operational life 





[Article by Jorge Fiel: “The Man Who Is Out of Line”) 


By means of half a dozen bold statements. he 

created a storm in political and economic circles and 

has become the only PS [Socialist Party] “shadow min- 
ister” to emerge from the dimness of anonymity. 


crossed the mind of this economust that his statements 
would cause such an uproar. Others, perhaps wiser or 
more knowledgeabic. swear that he has never been either 
naive nor an angel. And so.... [passage omitted) 
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doctor and the other an engineer) and a daughter (a 
psychologist by training and a journalist by profession). 


Bessa’s childhood and adolescence were spent in the 
usual haunts of a boy born in the eastern part of Oporto. 
He attended the Alexandre Herculano Secondary School. 
where his lack of aptitude for sports, with a rather weak 
physique giving him no help, forced his teacher. Manuel 
Puga. to work very hard to help him jump the hurdle. 


Both he and his father owe their degrees in ecc 2omics to 
the strange but traditional lack of a faculty of law at the 
University of Oporto. Young Daniel wanted to be a 
lawyer, but as the family could not afford to finance his 
education in Coimbra, he decided to become an econo- 
Oe mG 
in 1965. 


In the course of his five years there, he pursued his 
studies with the dedication he gives to all of his activi- 
ties, and he 1s not known to have been influenced by the 
agitated events of May in France. He was what is called 
a bear—a real wild man. He earned his degree in 1970, at 
the age of 22, with a grade point average of 16. He was 
the salutatorian of his class. That same year he married 
Fatima, a fellow student. She 1s also an economist and is 
currently working in the Social Security Department. 

He accepted the invitation to become a teaching assis- 
tant for various reasons, plus one—a university career 
would give him a defertnent from military service until 


he became 30. which at that time almost inevitably 
meant service in the colonial war. In 1978 he entered the 
terntonal reserve. 


thinking. under the direction of Eduardo Sousa Ferreira, 
which he defended at the ISE (currently the Higher 
Institute of Economics and Management in Lisbon. and 
formerly the ISCEF). 





principles, which are so conservative that they led him to 
induce senti- argue with a friend about the legitimacy of copying 
weekends at his house in Moledo and strolling with his 
fnends (Alberto Martens, Nuno Grande and Eurco de 


Figueiredo. among others) who also stay there. 
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2 March 1993 SPAIN 4s 
Geazalez Confirms Peseta To Stay in EMS He deplored that the humanitarian assistance meant 10 
PM 2602164493 Barcelona LA VANGUARDIA in alleviate the suffering of populations has been used by 
Spanish 23 Feb 93 p 69 the Polisano to buy more arms. He added that Spanish 

circles were outraged ai the revelations he made and 


[Unattributed report: “Gonzalez Reaffirms Pian for 
Convergence With EC and Rules Out Peseta Leaving 
European Monetary Sysiem™) 


[Excerpt] Madrid—Prime Ministe: Felipe Gonzalez 
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UN Security Council draft resolution recommending the 
holding of a referendum before the end of the year. In a 
statement to [an unspecified) Spanish private TV 
channel, Hakim said the 
port of all the Security Council members ‘is time- 


tion, 
have a three-month deadline to agree on the referendum. 
Under the resolution project, the UN secretary general 
should prepare for the holding of the referendum by 
identifying eligible voters on the basis of revised lists of 
the 1974 population census.”] 


Foreign Minister Previews Talks on Gibraltar 


LD0103103893 Madrid RNE-i Radio Network in 
Spanish 0700 GMT 1 Mar 93 


{Fest} [Announcer] Talks are to be held at 0900 at the 
nia Cruz Palace, the Spanish Foreign Ministry 


between the two countnes. Good morning, Mr. Solana. 
[Solana] Hello, good morning. 


[Announcer] You are on now on your way to the Santa 
Cruz Palace, aren't you” 


[Solana] Yes, I'm on my way in the car. 


Announcer] We would like to ask you: What will your 
irst minute of conversation be? What will you say to Mr. 
Hurd in the first minute’ 


[Solana] Well, in the first minute | do not know exactly 
what | will say but | can tell you the basis of the 
conversation. As you know, we are resuming talks which 
had been broken off for nearly two years, talks which 
come within the framework of an agreement which Spain 
reached with Great Britain in 1984 and known as the 
Brussels agreements. What we wish is to continue to 





indiatinct] with the tenacity which we have always maia- 


[Announcer] Well, these are the typical problems of live 
telephone communications from a car. Let us suppose, 
Mr. Solana, that Great Britain were to propose a condo- 
minium with two sovereigns, Juan Carlos | and Eliza- 
beth II, that is to say a kind of status similar to Andor- 
ra’s. What would Spain's response be? 


[Solana] Spain must study the proposals, which are now 
in Great Britain’s court. Spain, as you perhaps may 
know, in 1984 or 1985, 1986, 1987, [words indistinct} 
some 


if 
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decided in earlier talks but which has not been put into 
effect. Will you demand this imperatively’ 


[Solana] Without doubt, because on Gibraltar airport 
there is an agreement signed between the Spanish foreign 
minister and the British foreign secretary, an agreement 


sovereign power, and not allow itself be swayed by the 
opinions of the chief minister of Gibraltar. 


[Announcer] Mr. Solana, are you optimistic, just a few 
minutes the resumption of the Spanish-British 
talks? 


[Solana] Look, what I believe is that as might is on our 
side, Spain has right on its side in its claim, I believe that, 
maintaining it with tenacity and steadfastness, it is 
which we must resolve. [sentence as heard] | 
do not believe that today there will be a dramatic, very 
important, step forward. the most important thing per- 
haps 1s that we should be resuming talks which had been 
broken off for two years and that we should be doing so 
in the framework of the agreements which we signed in 
Brussels with Great Britain. That is what I think is the 
important thing. 
Announcer] That was a hurried conversation with 
ish Foreign Minister Javier Solana as he heads in 
his car for the Santa Cruz Palace, the Spanish Foreign 
Ministry building. Douglas Hurd awaits him there. 


Mr. Solana, good morning and good luck. 
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Says Talks ‘Unblocked’ 


LD0103154093 Madrid RNE-1 Radio Network in 
Spanish 1402 GMT 1 Mar 93 


[Text] After their talks in Madnd, Spanish and British 


ae te 


[Begin Solana recording] The citizens of Gibraltar are 
currently British citizens; in the future they will only be 
able to be Spanish. [end recording] 


[Medina] Solana acknowledged that he 


parts Douglas Hurd, who al made cca that his pov 
ernment will continue defending the 
Gibraltarians. Delegations from the two governments 
will continue working on the negotiations in the coming 
months. 


‘No Substantial Progress’ in Talks 
LD0103161393 Madrid TVE internacional Television 
in Spanish 1400 GMT 1 Mar 93 


contacts and the concrete aspects to be discussed. 


[Correspondent Amalia S. Sampedro] There was no 
substantial progress in the ish dialogue, 
which finally resumed after two years. The dispute on 

joint use of Gibraltar airport continues and the only 


[Begin Solana recording] Spain continues to believe that 
with a country which 1s a partner and ally we think the 
situation of Gibraltar is an anachronism. But it 1s equally 
we ye cdh wong A Arey today's talks, we have taken 

a small onc, bul a step, in our view, in the 


step, perhaps 
ey direction. jend recording} 


{[Sampedro] The Spanish and British Governments 
emphasized the importance of meeting today to unblock 
the process, establishing the working procedures, even if 
none of the unresolved questions has been settled. In the 
future 1 will be necessary to deal with problems such as 
moncy-laundering, tax evasion, smuggling. and drug- 
trafficking, on which Douglas Hurd stressed that the 
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[Text] In Madrid, Emilio Gamboa Patron, general —_will share a 


director of the Mexican Social Security Institute, IMSS. We want to modernize the 


and Spanish Labor Minister Luis Martinez Noval have [end 
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affairs spokesman Pierre Schon who delivered a 
ey en me pe Ng te aa 
Ostpolituk which runs across party boundares 15 needed 
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his aides are naturally aware of the risks. In 


the President pointed out that if his package 1s 
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each in their own way, want the government to accom- 
modate itself to the opposition. 


This points up once again the peculiar system which 
allows the government to raise fees and lower taxes 
without having to take responsibility for it. The sensible 
thing would be for the Riksdag to take a stand on the 
government's budget proposal as a unit, which can be 
accepted or rejected. 


A number of the New Democracy’s motions are concrete 
examples of how quickly a party can adapt itself to the 
system. The party that went to the election determined 
to reduce the influence of the politicians is now fully 
engaged in scrutinizing details. 

The party's showcase issue in the budget motion is the 
banks. Through purchasing shares in those banks which 
must have a state guarantee, the state could reduce its 
expenditures by precisely 49 billion, the New 

has in some clever way figured out. In as much as the 
takeover would not involve any outlay, it should be a 
brilliant deal. 

The argument will surely be further simplified and 
brought up on every planned and unpianned occasion. It 
should be treated with great seriousness; given all of the 
improbable details of the bank crisis which worked to the 
advantage of the New Democracy and its leader, Wacht- 
meister could get the chance to kill two birds with one 
stone. 


If the government does not take the initiative, the New 
Democracy will try again to adopt as its own one of ihe 
major issues affecting popular opinion. 


* Newspaper on Reasons for SDP Gain in Poll 


93EN0177C Stockholm DAGENS NYHETER in 
Swedish | Feb 93 p 2 

[Editorial: “Corrections in the Government's Course 
This Spring; the Government Can Survive Weak Poll 
Ratings But Not Miring Down in a Depressionary 
Spiral”) 


[Text} Over a period of 21 months the Social Democrats 


have improved 21 percentage points in the SIFO poll. 
The size of the change is notable. The party bears the 


responsibility for the 1980's which led to the worst crisis 
in the postwar period. Under the present situation, the 
Social Democrats lack a clear party program for the 
nation’s two central issues: EC membership and eco- 
nomic recovery. 


NORDIC COUNTRIES $! 


As the newspaper AFFARSVARLDEN pointed out in its 
most recent issuc, there is a strong relationship in 
Sweden between economic ups and downs and the 
government parties’ ratings in the polls. The fall of the 
krona has contributed to the governmeni losing 
authority. “New Start for Sweden” clearly had an inad- 
equate strategy for giving Sweden a new start. 


Fluctuation in voter opinion means that the government 
can take the current figures with a measure of calm if it 
can only show that it has a plan that manifestly can turn 
the economy around in the year between now and the 
1994 election. For the export industry there is excellent 
hope. However, fully 80 percent of the productive 
capacity of the Swedish economy presently lies elsewhere 
than in industrial production. 

If the Federation of Swedish Manufacturers 1s right in its 
recent prediction that privaic consumption can be 
expected to fall by 5 percent this year and the construc- 
tion industry by 25 percent, the government has reason 
to alter its course this spring. Some of the tax hikes which 
affect prices should be prevented and extra stimulants 
provided for renovation and construction. The govern- 
ment may survive weak ratings in the polls between two 
elections, but it will not survive shutting its cyes to 
reality. 
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a Charter, and the European Convention on Human 
ights. 


Our first and primary concern is to safeguard the inde- 
pendence, sovereignty, and territorial integrity of the 


and prosperity for all the citizens of the Cyprus 
Republic. Only in this way can mistrust be dispelled. The 
prospect of Cyprus’ entry into the European Community 
will facilitate substantially the effort to find a solution to 
the Cyprus problem. This is because it allays the fears of 
both communities, puts distrust aside, and creates a 
suitable climate for constructive cooperation between 
Greek Cypriots and Turkish Cypriots. 


We will make every effort to convince the European 
Community that our course towards Europe will facih- 
tate the initiative to resolve the Cyprus problem. If 
Europe wishes to assist in finding a solution, it should 
help us by expressing readiness to accept Cyprus. 

For this reason we will give priority to activities which 
aim at promoting our entry into the European Commu- 
nity, and at the same time we will sirengthen the appro- 
priate government and diplomatic services. We also will 
explain to the UN secretary general the great significance 
of our entry into the European Community and its 
contribution to the effort to find a solution. Our effort 
will be to persuade him to reformulate the provisions in 
his set of ideas, which today directly or indirectly block 
our path towards a united Europe. 


The solution we seck should conform with the principles 
of the European Community. For this reason it is of 
primary importance to review those points in [UN 
Secretary General] Butrus-Ghali's set of ideas that run 





My government will not refuse to attend the talks con- 
vened by the UN secretary general. Our request for a 
short delay aims to allow a new government time for 
more thorough preparation and study. 


At this point, | would like to stress that together with the 
solution, agreement also should be reached on the mea- 
sures which will increase the per capita income of the 
Turkish Cypriots so that there will no differences 
between the two communities’ standards of living. 


We are passing through a critical phase in the Cyprus 
problem, and this makes determining a national strategy 
and tactics imperative. After proper preparation and 
following a joint t with the Greek Government 
and the political in Cyprus and Greece, we will 
seck to convene a national conference which will chart a 
national policy with short-, mid-, and long-term objec- 
tives. 


We welcome the statement by EC Commissioner for 
External Relations Hans van den Broek that the Com- 
munity 1s willing to contribute to solving the Cyprus 
problem by bringing its good offices to bear if requested 
by the interested parties. We believe that Van den 
Brock’s statement expresses united Europe's interest in 
promoting a Cyprus solution without undercutting the 
UN secretary general's efforts. This offer should be 
welcomed and positively utilized by the interested par- 
ties. 


Another matter to which my government will attach 
great importance is the humanitarian question of our 
missing persons. The service dealing with the problem 
will be upgraded and will come under the direct super- 
vision of the Presidency. The missing persons question 
should remain a humanitarian issue and a question of 
violating international law. lis solution should not be 
dependent on resolving the Cyprus problem. The gov- 
ernment, however, should make it clear to the UN 
secretary general and the permanent members of the 
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Security Council that without a solution to the missing 
persons question, a solution to the Cyprus problem is 
unthinkable. [passage omitted on cooperation between 
all sectors of the Republic] 


The high standard of education and training and the 
dynamism of the Cyprus people have elevated the 
Cyprus economy, even under the difficult circumstances 
of the 1974 catastrophe, to the threshold between devel- 
oping and developed countries. The same high level of 
human resources, both in the private and public sectors, 
can now, with proper guidance and with the creation of 
the necessary prerequisites by the state, help us achieve 
Our next important step which will lead Cyprus to the 
united Europe. To better utilize our dynamism, how- 
ever, we all should get rid of many concepts and habits 
that pervade the method of governing and contaminate 
the state. 


Only with the consolidation of proper administration 
and meritocracy will the public sector be in a position to 
produce at the highest level of its human potential. The 
weaknesses in the functioning of the government 
machinery, the lack of incentives and of meritocracy in 
promotions and jobs, and unsatisfactory working condi- 
tions hamper full production by the public sector. It 1s 
our intention through legislation to ensure meritocracy 
in employment and promotions and to consolidate 
honest administration in order to provide the conditions 
that are necessary for the efficient functioning of the 
State. [passage omitted on plans to improve the Justice 
Ministry] 


The scandals that plague the government machinery not 
only impose direct costs as a result of the impropricties 
of a small number of peopic, but these costs are multi- 
plied many times over as a result of the climate of 
indifference or disappointment that is created. This 
climate discourages the large majority of government 
employees when they see with sadness the few destroying 
the work of the many, without the state taking measures 
to combat the roots and causes of the problem. 


To effectively deal with possible impropricties, we will 
strengthen the Auditor General's Office so possible prob- 
lems can be discovered before they take root. We will 
show determination in facing them ai once. [passage 
omitted on public sector plans] 


The safeguarding of public funds must be extended to all 
aspects of the public sector. We must fight against the 
marked artificial climate of greed and waste and remove 
the complacency that has begun to spread, and which, if 
unchecked, will lead the state into a financial crisis. The 
technocrats’ assessments converge to the conclusion that 
the public deficit must be reduced. Continued high 
deficits and excessive public borrowing will unavoidably 
lead to the weakening of the economy with all its tragic 
consequences. We are determined to prevent the 
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permitted to continue. In cooperation with the private 
sector, we will implement a balanced tourism policy 
which will not threaten the development of other pro- 
ductive sectors, nor our social, environmental, or cul- 
tural development. It also will be based on the wider 
concept of quality in all aspects of our tourism industry. 


We will emphasize planning and creating a tourism 
infrastructure. We also will stress publicity for Cyprus in 
Great Britain, which is our main tourism market, and in 
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other developed countries. We will study air transporta- 
tion in order to better serve the needs of tourism and of 
the economy as a whole. [passage omitted] 


Concluding, Honorable Members of the House, | would 
like to express the conviction that the executive branch 
will have close and fruitful cooperation with you, the 
people's representatives. The members of my govern- 
ment will be at your disposal so that you may be able to 
exercise without impediment your constitutional rights. 


Before stepping down from this rostrum, I feel the need 
to express a deep emotion. The thought that | never 
again will address this House as a deputy saddens me. |! 
have been a member of this House for a long time. | 
depart wth a clear conscience. | believe that as president 
of this House for 16 years, and as a parliamentarian and 
president of the largest party in Cyprus for another 12 
years, I have made some contribution to the evolution of 
proper democratic procedures and of political ethos. 


From my new position as president of the Republic, |! 
expect this House to judge and criticize the government's 
work using strict criteria, especially on matters of proper 
administration and meritocracy, bui always within the 
rules that govern constructive opposition. | will study 
carefully this House's decisions and the reports of the 
parliamentary committees. 


My tenure as DISI [Democratic Rally] president comes 
to an end shortly [i! March 1993). I will not seek 
reelection to the party leadership because | think I must 
devote myself fully to my duties as president of all the 
Cypriots. 


Mr. President, Members of the House, our country is 
going through a critical period. | ask you, the elected 
representatives of the people. to face together the current 
problems and the ci:allenges of the future for the benefit 
of ali our people and our country. 
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Spokesman Denies Ozal Made Promises to U.S. 
on Cyprus 


TA0103191793 Ankara TRT Television Network in 
Turkish 1800 GMT 1 Mar 93 


gare Sais Vo Parer Venne Change Cir Cyprus 


~y 2702074093 istanbul HURRIYET in Turkish 24 Feb 
93 18 


a Caglayan report: “Ankara’s New Cyprus Strat- 


meet: pe eee tee pe Ramey Ap 
from Cyprus while peace prevails on the island was 
meaningless from the start. He said: “Kliridhis has said 
that he is opposed to the New York talks and the set of 


March. However, officials believe that UN 

General Butrus Butrus-Ghali, who has been shocked by 
Klindhis’ election, may pul! himself together and call on 
the sides to “be in New York in March.” 


In view of this possibility, the high-ranking official 
explained the strategy Ankara pians to suggest to Rauf 
Denktas as follows: “First, a suggestion should be made 
for a meeting in Cyprus. Denktas has already made a call 
to this effect. We believe that there would be no disad- 
vantage in Denktas going to New York if Kliridhis 
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Demirel, Cetin Said ‘Upset’ With Cypriot Denktas 
NC0103 193793 Istanbul SABAH in Turkish 26 Feb 93 
pig 


ee yy Seen Cas Swiny © ates pees See 


Excerpts] Rauf Denktas, president of the Turkish 
Republic of Northern ‘Cyprus [TRNC], has worred 


Nevertheless, Demirel and Cetin now are upset with 
a fact. The reason is that Denktas has 
ben ig to, ck wf Aged pen map AS 


for a while. Demirel and Cetin believe Deakias would 


In view of this, the negative remarks by the Greek 
Cypriot side will be more clearly heard if Denktas 
an opportunity. He has continued to speak on various 
platforms. 


“Glavkos Kiiridhis was clecied 
posnune of bile empesition tp 004 Sesustty Council Rese 
lution 789, which endorsed Butrus-Ghali's set of ideas. 
This is an opportunity for Denktas. He can move to play 
© different role. Was it necessary for him to insist on not 
going to New York? Was it necessary for him to imsist on 
establishing two states in Cyprus’ Was it necessary for 
him to say that he will not go to New York. even if the 
TRNC Republican Assembly instructs him to do so” 
This approach limits our sphere of mancuverability and 
harms our convincing approach.” 





3. Another reason, which has upset Demure! and Cetin. 1s 
Denktas’ unending effort to put the Cyprus problem 
within the framework of Turkey's domestic politics. 


4. Although Kiindhis won the elections through his 
campaign against Butrus-Ghali’s plan, he has been 
observed during the past few days to gradually change his 
course and move to adopt a moderate approach by 
disclosing that he may go to New York. Considering this 
approach as an appropriate policy from the point of view 
of the Turkish side's tactics. 


In short, Ankara prefers that Denktas adopi a more 
favorable approach toward the negotiations process. 
[passage omitied] 


Cetin Returns From Moscow, Cited on Issues 
Discussed 


740103203493 Ankara TRT Television Network in 
Turkish 2000 GMT 1 Mar 93 


[Text] Foreign Minister Hikmet Ceton has declared that 
there are certain differences of opimion between Turkey 
and Russia concerning the problem in the territones of 
former Yugoslavia. Cetin concluded his one-day working 
visit to Moscow and returned to Ankara. 


The foreign minister rericrated that the two countnes 
decided © undertake jon! mitiative to end the war 
between Azerbayan and Armenia. Morcover, Cetin 
reported. the two sides decided to lift as of tomorrow the 
restnctions of movement applied for years on diplomatic 
personnel in Ankara and Moscow 


In reply to a question, Ceton sand that for the time berg. 
the United States will conduct the airdrop operation in 
eastern wna alone. The Turkish aid of 
medical supplies. medicines. and food will be delivered 
to the U.S. base in Frankfurt and forwarded to Bosnia- 
Hercegovina, Ceten declared. He stated that Prime Min- 
ister Suleyman Demirel issued the necessary instructions 
on the matter last night [28 February]. adding that 
moves will be undertaken on thes subject as soon as 
possible 


Demirel Stresses Need To Democratize 
Constitution 


742802120893 Ankara TRT Televoson Network in 
Turkish 1100 GMT 28 Feb 93 


[Text] Prime Minister Suleyman Demure! has sand that 
the modermization and democratization of the Constitu- 
tion, which 1s @ product of the transitional regime, has 
become the most smportant issuc for Turkey Siressing 
that the continuation of the casting stability in the 
country constitutes the government's most important 
goal, Demire! declared: The democratic regime has the 
power to resolve all the problems of socicty as long as it 
18 allowed to function 


The prime minister held his monthly news conference im 
Ankara today. In his news conference, Demirel 


explained his views regarding various domestic and 
foreign developments and replied to reporters’ ques- 
tions. Demirel noted that in addition to the establish- 
ment of human rights and an honest government, the 





a considerable amount of work :n a fasi-breaking foreign 
policy arena full of ambiguities. 


Ponting out that Turkey's development 13 closely linked 
with the preservation of stability, Demirel said: A 
cannot free iscif of its headaches unless the 


change »1 
Demurei adding that this 1s the raost important 
fact learned by the people in the pasx 46 years. He 
remarked that the period has ended in Turkey when 
someone can assume power and waste the country's 


Stressing that the 1982 Constitution, which is the 
product of a transitional regime, is not democratic, the 
prime minister remarked that the introduction of the 


Armed Forces. Demirel went on to say: How may nghts 
and wrongs are there in this sentence”? Is there even one 
right in this? No, not even one point is right. If a 
country’s constitution begins in this way, how can we 


Turkey. In other words, this is not a problem only of a 
political party. In actual fact, if democracy and military 
imtervention can go hand in hand, if one can be the 
extension of the other, and if there is no difference 
between their characteristics, then whatever you say 1s in 
vain and humankind has been exerting efforts for so 
many years in vain. 


Demirel also announced that the government 1s deter- 
mined to continue its work on democratization and the 
full implementation of human rights. 
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Demirei on Bosnia, Extending State of Emergency 
TA2802190793 Ankara TRT Television Network in 
Turkish 1800 GMT 28 Feb 93 
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[Begin Demirel recording] We then say: We do not want 
your votes for the government. We seck your support, 
however, for our children, who are waging a struggle in 
the southeast under severe winter conditions in a bid to 
protect the nation, our territories, our people, and our 
flag. Let me state clearly: No one is forced to vote in 
favor. it 1s, however, our prerogative to express our 
grievances to the peopie about those who have voted 
against. This is democracy. We were the ones who stated 
that this issue is not one of political power. Come and let 
us solve this issue. If you want to hurt the government 
then do it on other issues. What can you achieve by 
breaking the backbone of the struggle against anarchy 
and terror? [end recording] 


In reply to another question, Demirel said that the issue 
of establishing a human rights ministry 1s on the agenda 
of the assembly and that parliamentary work will resume 
next week. 


Column Notes Administration's Foreign Policy 
‘Dilemma’ 

NC2502124693 Istanbul SABAH in Turkish 19 Feb 93 
pil 


[Column by Sedat Sertoglu: “Conflict™”} 
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times when he takes views discussed at fnendly meetings 

to political platforms. 

An example is as follows: Ozal successfully lobbied in 

support of Bosnia when he visited the United States. But 

he suddenly decided to defend Iran. so much that my 
said “were astonished by his behav- 


We have saved Turkey and removed the bottlenecks in 
our country. So it is now the turn of the Balkan region. 
We will save the Balkan countries. 


I could not believe what | heard when Ozal outlined his 

for the Balkan region. His projects would 
cost trillons of Turkish lira. Bulgaria does not have the 
sources to finance them. Neither does Macedonia or 


I wish Ozal would say where we would find the funds to 
finance his projects. 
In addition to his megaprojects, Ozal informed Mace- 


donia that Turkey will undertake its defense. Perhaps 
Suleyman Demirel has not been informed on that either. 


| wish we had the economic strength to realize all that 
has been promised. | believe the West knows better than 
Ankara what Turkey can and canhot do. Having wide- 
ranging views in life is important, but they must be 
applicable. 


can. 
Ozal’s most important aspect is his convincing 
approach. He must be careful not to lose that virtue. We 


eee Caan Iran's Ties to 


NC0103201493 Istanbul SABAH in Turkish 25 Feb 93 
p ié 


[Text] Turkey has conveyed a final warning to Iran to 
urge it to shed light on the terrorists’ links with Iran. 
In view of Iran's failure to respond to the file Foreign 
Minister Hikmet Cetin gave to Foreign Minister ‘Ali 
Akbar Velayati on terrorist activities wher they met in 
Pakistan some time ago, Cetin conveyed a message to 
Muhammad Bageri, Iranian ambassador to Turkey. It 
said: “I expected a message from Foreign Minister 
Velayati, but he has not responded.” 


Cetin’s message also explained the uneasiness he felt as a 
result of Velayati’s failure to respond on the terrorists’ 
links with Iran, which Turkey regards as a very impor- 
tant issue, and reiterated Ankara’s resolute stand on the 
matter for the “last time.” 


Greece Asked To Arrest 2 Escaped Prison 
Inmates 


TA2602191193 Ankara TRT Television Network in 
Turkish 1800 GMT 26 Feb 93 


[Text] Turkey has asked Greece to arrest the two mem- 
bers of an illegal organization who escaped from the 
Istanbul prison and who later surfaced in 
Greece, until the files for the request of their extradition 
are completed. 


According to information received from the Foreign 
Ministry, the request for the arrest of Ali Guimez and 
Suleyman Sahin was conveyed to the Greek authorities 
by the Turkish Embassy in Athens. 


Gulmez and Sahin held a news conference in Athens last 
Tuesday [23 February] and said that they would seck 
political asylum from the Greek Government. 


E of Officials by Greece 
xpulsion of Religious by 


TA2502164593 Ankara ANATOLIA in English 1555 
GMT 25 Feb 93 


Text] Ankara, Feb 25 (AA)}—Turkey on Thursday [25 
ebruary] protested the expulsion of four Moslem reli- 
gious leaders by the Greek authorities, saying the move 
by its EC-member neighbor was “incomprehensible” 





Nakhichevan Closes Bridge To Stop Aid to 


[Repon by Fikret Dadas} 

ext] Erzurum—The “Hasret Bridge” [also known as 
the Bridge of Hope], which after a lapse of 74 
years, has been closed to for the past two days. 


Nakhichevan officials made a unilateral decision to close 
the bridge to protesi the humanitarian aid Turkey is 
ving Armenia. The people of Nakhichevan have begun 
Ectdinn calles ot Anndink Seuase to preters Techar. 


and on which Turks embraced cach others with tears in 
their eyes, is now deserted. The fact that Turkey is 
providing grain to Armenia through the Dugukap 
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TA2702171093 Ankara ANATOLIA in English 1426 
GMT 27 Feb 93 


[Text] Moscow, [as received] Feb 27 (AA)}—An associa- 
tive petroleum company was set up on Saturday [27 
February] between a Turkish company, “Atilla Dogan,” 
and an Azer public company. 


The newly set up company which has a $0 million dollar 
capital 1s called “ANSAD [expansion unknown) Petro- 


speaeay Says Germany Largest Trade Partner in 
740203115093 Ankara ANATOLIA in English 1000 
GMT 2 Mar 93 


[Text] Ankara, March | (AA}—Germany was Turkey's 
biggest trade partner in 1992, the Treasury said on 
Monday [! March}. 


According to the Treasury data, Germany accounted for 
19.7 percent of Turkey's total foreign trade volume in 
1992 which totalied 37.5 bilhon dollars, an 11.6 percent 
imcrease compared with 199! 





00 TURKEY 


Turkey's trade volume with Gurmany in 19. -. .ounted 
for 6.6 billion dollars, while in 1992 it was 7.4 billion 


Germany was followed by the United Siates, Italy, and 
France. 


Trade with the United States in 1992 accounted for 865 
million dollars of exports and 2.6 billion dollars in 
imports. 


Trade with France reached 3.4 billion dollars in 1992, up 
9.3 percent on the 3.1 billion dollars in 199}. 


Foreign trade with Italy in 1992 accounted for 2.86 
billion dollars, a rise of 1.5 percent compared to 2.8! 
billion dollars in 1991. 


Defense Minister Details Production, Procurement 


TA0103 184093 Ankara TRT Television Network in 
Turkish 1700 GMT 1 Mar 93 


[Excerpts] National Defense Minister Nevzat Ayaz has 
announce that $2.5 billion have been allocated 


= 


defense industry and modernization of the Turkish 
Armed Forces this year. [passage omitted] 

In a news conference today, Ayaz reported that the work 
on the modernization of the F-4 and F-5 warplanes will 
be accelerated and $75 million have been allotted to 
finance the second phase of the F- 16 project. The 
defense minister declared that the funds allocated to 
manufacture new type ammunition at the Machine and 
Chemical Industry Establishment, boost existing pro- 
duction, and modernize the production lines stand at 
$45 million. According to Ayaz. the funds designated for 
the defense indusiry and the modernization of the 
Turkish Armed Forces reach $10.5 billion in seven years. 
Pointing out that of these funds, $7.5 billion were 
allocated by the current coalition government, Ayaz 
concluded by that the clashes and instabilities 
surrounding T the necessity to reinforce 
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